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MINISTRY OF LAW , JUSTICE AND COMPANY AFFAIRS 

(Legislative Department) 
New Delhi, the 13th May , 1993 / Vaisakha 23 , 1915 ( Saka ) 

THE FINANCE ACT, 1993 
No . 38 OF 1993 

[ 13th May , 1993 .] 
An Act to give effect to the financial proposals of the Central 

Government for the financial year 1993 -94 . 
BE it enacted by Parliament in the Forty -fourth Year of the Republic 
of India as follows: 

CHAPTER I 

PRELIMINARY 
1. (1) This Act may be called the Finance Act , 1993 . 

(2 ) Save as otherwise provided in this Act, sections 2 to 42 ( except 
section 14 ) shall be deemed to have come into force on the 1st day of 
April, 1993 , 

CHAPTER II 

RATES OF INCOME- TAX 
2 . ( 1) Subject to the provisions of sub -sections (? ) and (3 ), for the 
assessment year commencing on the 1st day of April, 1993 , income-tax 
shall be charged at the rates specified in Part I of the First Schedule 
and such tax as reduced by the rebate of income-tax calculated under 
Chapter VIII - A of the Income-tax Act, 1961 (hereinafter referred to as 
the Income- tax Act ) shall be increased ,- 

(a ) in the cases to which Paragraphs A , B , C and D of that Part 
apply , by a surcharge for purposes of the Union ; and 
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(b ) in the cases to which Paragraph E of that part applies, by 
a surcharge , 
calculated in each case in the manner provided therein , 

(2 ) In the cases to which Sub -Paragraph I or Sub -Paragraph II of 
Paragraph A of Part I of the First Schedule applies, where the asses 
see has , in the previous year , any net agricultural income exceeding 
six hundred rupees, in addition to total income, and the total income 
exceeds, — 

(i) in a case to which the said Sub - Paragraph I applies, twenty 
eight thousand rupees, and 

( ti) in a case to which the said Sub -Paragraph II applies, 
eighteen thousand rupees, 
then , 

(a ) the net agricultural income shall be taken into account, in 
the manner provided in clause (b ) Ithat is to say , as if the net agri 
cultural income were comprised in the total income after 

(i) in a case to which the said Sub - Paragraph I applies, the 
first twenty -eight thousand rupees, and 

( ii) in a case to which the said Sub -Paragraph II applies, the 

first eighteen thousand rupees , 
of the total income but without being liable to tax ), only for the 

purpose of charging income- tax in respect of the total income; 
and 

(b ) the income tax chargeable shall be calculated as follows: 

(i), the total income and the net agricultural income shall 
be aggregated and the amount of income-tax shall be determin 
ed in respect of the aggregate income at the rates specified in 
Sub -Paragraph I or , as the case may be, Sub - Paragraph II of 
the said Paragraph A , as if such aggregate income were the 
total income; 
(ii) the net agricultural income shall be increased , 

( A ) in a case to which the said Sub -Paragraph I applies , 
by a sum of twenty - eight thousand rupees; and 

(B ) in a case to which the said Sub -Paragraph II ap 
plies, by a sum of eighteen thousand rupees, 
and the amount of income- tax shall be determined in respect 
of the net agricultural income as so increased at the rates spe 
cified in Sub -Paragraph I or, as the case may be, Sub - Para 
graph II of the said Paragraph A , as if the net agricultural 
income as so increased were the total income; 

(iii) the amount of income tax determined in accordance 
with sub -clause (i) shall be reduced by the amount of income-lax 
determined in accordance with sub - clause ( ii ) and the sum so 
arrived at shall be the income tax in respect of the total in 

come: 
Provided that the amount of income tax so arrived at, as reduced 
by the rebate of income tax calculated under Chapter VIII- A of the 
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Income- tax Act, shall, in the case of every person having a total income 
exceeding one hundred thousand rupees, be increased by a surcharge 
for purposes of the Union calculated at the rate of twelve per cent. of 
such income-tax and the sum so arrived at shall be the income-tax in 
respect of the total income. 

( 3 ) In case to which the provisions of Chapler XII or Chapter 
XII- A or sub - section ( 1A ) of section 161 or section 164 or section 161A or 
section 167B of the Income-tax Act apply , the tax chargeable shall be 
determined as provided in that Chapter or that section , and with re 
ference to the rates imposed by sub -section (1 ) or the rates as specified 
in that Chapter or section , as the case may be : 

Provided that the amount of income-tax computed in accordance 
with the provisions of section 112 shall be increased by a surcharge for 
purposes of the Union or surcharge as provided in Paragraph A , B , C , 
D or E , as the case may be, of Part I of the First Schedule : 

Provided further that in respect of any income chargeable to tax 
under section 115B or section 115BB of the Income-tax Act, 

(a ) the income- tax computed under section 115B shall be increa 
sed by a surcharge calculated at the rate of fifteen per cent . of such 
income tax ; and 

(b ) the income tax computed under section 115BB shall be in 
creased , - 

(i) in the case of a person other than a company , being a re 
sident in India , by a surcharge for purposes of the Union calcu 
lated at the rate of twelve per cent. of such income-tax ; and 

(ii) in the case of a domestic company , by a surcharge calcu 
lated at the rate of fifteen per cent. of such income-tax . 
( 4 ) In cases in which tax has to be deducted under sections 193 , 194 , 
194A , 194B , 194BB , 194D and 195 of the Income- tax Act at the rates in 
force, the deduction shall be made at the rates specified in Part II of the 
First Schedule and shall be increased 

(a ) in the cases to which the provisions of sub - item (a ) of 
item 1 of that Part apply , by a surcharge for purposes of the Union ; 


and 


(b ) in the cases to which the provisions of sub -item (a ) of 
item 2 of that part apply , by a surcharge , 
calculated in each case in the manner provided therein , 

(5 ) In cases in which tax has to be deducted under sections 1940 , 
194EE , 194F and 194G of the Income-tax Act , the deduction shall be 
made at the rates specified in those sections and shall be increased by a 
surcharge for purposes of the Union calculated at the rate of twelve per 
cent . of such deduction : 

Provided that in the case of an assessee , being a domestic company, 
the provisions of this sub -section shall have effect, as if for the words 
" twelve per cent . " , the words " fifteen per cent." had been substituted , 

(6 ) In cases in which tax has to be collected under section 206C of 
the Income-tax Act , the collection shall be made at the rate specified 
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in that section and shall be increased by a surcharge for purposes of 
the Union calculated at the rate of twelve per cent , of such collection : 

Provided that in the case of a buyer, being a domestic company, the 
provisions of this sub - section shall have effect, as if for the words 
" twelve per cent." , the words “ fifteen per cent. " had been substituted . 

(7 ) Subject to the provisions of sub -section (8 ) , in cases in which 
income-tax has to be calculated under the first proviso to sub -section 
(5 ) of section 132 of the Income-tax Act or charged under sub -section ( 4 ) 
of section 172 or sub -section (2 ) of section 174 or section 175 or sub 
section (2 ) of section 176 of the said Act or deducted under section 192 
of the said Act from income chargeable under the head " Salaries " or 
in which the " advance tax ” payable under Chapter XVII- C of the said 
Act has to be computed , at the rate or rates in force , such income-tax or , 
as the case may be , " advance tax " shall be so calculated , charged , 
deducted or computed at the rate or rates specified in Part III of the 
First Schedule and such tax as reduced by the rebate of income-tax 
calculated under Chapter VIII- A of the said Act shall be increased , 

( a ) in the cases to which Paragraphs A , B , C and D of that Part 
apply , by a surcharge for purposes of the Union ; and 

(b ) in the cases to which Paragraph E of that part applies, by a 
surcharge , 
calculated in each case in the manner provided therein : 

Provided that in cases to which the provisions of Chapter XII or Chapter 
XII- A or sub -section (1A ) of section 161 or section 164 or section 
164A or section 167B of the Income-tax Act apply , “ advance tax" 
shall be computed with reference to the rates imposed by this sub - section or 
the rates as specified in that Chapter or section , as the case may be : 

Provided further that the amount of income-tax computed in accordance 
with the provisions of section 112 shall be increased by a surcharge for 
purposes of the Union or surcharge as provided in Paragraph A , B , C , D or E , 
as the case may be , of Part III of the First Schedule : 

Provided also that in respect of any income chargeable to tax under 
section 115B of the Income tax Act, the " advance tax " computed under the 
first proviso shall be increased by a surcharge for purposes of the Union 
calculated at the rate of fifteen per cent of such " advance tax " . 

( 8 ) In the cases to which Sub -Paragraph I or Sub - Paragraph II of 
Paragraph A of Part III of the First Schedule applies , where the assessee has, 
in the previous year or, if by virtue of any provision of the Income- tax Act , 
income-tax is to be charged in respect of the income of a period other than 
the previous year, in such other period , any net agricultural income exceeding 
six hundred rupees, in addition to total income and the total income exceeds, 

( i) in a case to which the said Sub- Paragraph I applies, thirty 
thousand rupees, and 

(ü ) in a "case to which the said Sub-Paragraph II applies , eighteen 
thousand rupees , 
then , in calculating income tax under the first proviso to sub - section (5 ) of 
section 132 of the Income-tax Act or in charging income-tax under sub -section 
( 2 ) of section 174 or section 175 or sub - section (2 ) of section 176 of the 
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said Act or in computing the advance tax ” payable under Chapter XVII- C 
of the said Act, at the rate or rates in force , 


( a ) the net agricultural income shall be takon into account, in the 
manner provided in clause (b ) [ that is to say , as if the net agricultural 
income were comprised in the total income after, 

(i) in a case to which the said Sub -Paragraph I applies, the 
first thirty thousand rupees, and 

( ii) in a case to which the said Sub - Paragraph II applies, the 
first eighteen thousand rupees, 


of the total income but without being liable to tax ), only for the purpose 
of calculating , charging or computing such income-tax or, as the case may 
be, " advance tax" in respect of the total income, and 

(b ) such income- tax or, as the case may be, " advance tax " shall be 
so calculated , charged or computed as follows: 

( i) the total income and the net agricultural income shall be 
aggregated and the amount of income- tax or " advance tax " shall be 
determined in respect of the aggregate income at the rates specified 
in Sub -Paragraph I or, as the case may be , Sub -Paragraph Il of the 
said Paragraph A , as if such aggregate income were the total income; 


( ii ) the net agricultural income shall be increased , - 

( A ) in a case to which the said Sub - Paragraph I applies, 
by a sum of thirty thousand rupees; and 


( B ) in a case to which the said Sub - Paragraph II applies, 
by a sum of thirty thousand rupees ; and 
and the amount of income- tax or " advance tax " shall be determined 
in respect of the net agricultural income as so increased at the rates 
specified in the said Sub - Paragraph I or, as the case may be , the 
said Sub -Paragraph II as if the net agricultural income as so increased 
were the total income; 

(iii ) the amount of income- tax or advance tax" determined in 
accordance with sub -clause (i) shall be reduced by the amount of 
income-tax or, as the case may be , " advance tax " determined in 
accordance with sub - clause ( ii ) and the sum so arrived at shall be 
the income -tax or , as the case may be, " advance tax " in respect of 
the total income: 


Provided that the amount of income-tax or " advance tax" so arrived at, 
as reduced by the rebate of income- tax calculated under Chapter VIII- A of 
the said Act, shall, in the case of every person having a total income exceeding 
one hundred thousand rupees, be increased by a surcharge for purposes of the 
Union calculated at the rate of twelve per cent. of such income- tax or, as the 
case may be, " advance tax" and the sum so arrived at shall be the income tax 
or , as the case may be , " advance tax " in respect of the total income. 
(9 ) For the purposes of this section and the First Schedule , 

(a ) " company in which the public are substantially interested " 
means a company within the meaning of clause ( 18 ) of section 2 of the 
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Income-tax Act, and includes a subsidiary of such company if the whole 
of the share capital of such subsidiary company has been held by the 
parent company or by its nominees throughout the previous year; 


( 6 ) " domestic company " means an Indian company , or any other 
company which , in respect of its income liable to income tax under the 
Income-tax Act for the assessment year commencing on the 1st day of 
April, 1993, has made the prescribed arrangements for the declaration and 
payment within India cf the dividends ( including dividends on preference 
shares ) payable out of such inkome in accordano with the provisions of 
section 194 of the Act ; 

(c ) " insurance commission " means any remuneration or reward , 
whether by way of commission or otherwise, for soliciting or procuring 
insurance business ( including business relating to the continuance, 
renewal or revival of policies of insurance ); 

( d ) " net agricultural income" , in relation to a person , means the 
total amount of agricultural income, from whatever source derived , of 
that person computed in accordance with the rules contained in Part IV 
of the First Schedule ; 

(e ) " tax -free security " means any security of the Central Govern 
ment issued or declared to be income tax free , or any security of a State 
Government issued income tax free , the income- tax whereon is 
payable by the State Government; 

( 1) all other words and expressions used in this section or in the 
First Schedule but not defined in this sub -section and defined in the 
Income- tax Act shall have the meanings respectively assigned to them 
in that Act, 


CHAPTER III 


DIRECT TAXE 


Amend 
ment of 
section 


10 . 


Income- tax 
3. In section 10 of the Income-tax Act, 

(a ) after clause ( 54 ) , the following clause shall be inserted with 
effect from the 1st day of April , 1994 , namely : 

(5B ) in the case of an individual who renders services as a 
technician in the employment ( commencing from a date after the 
31st day of March , 1993 ) of the Government or of a local authority 
or of any corporation set up under any special law or of any such 
institution or body established in India for carrying on scientific 
research as is approved for the purposes of this clause or sub - clause 
( viia ) of clause (6 ) by the prescribed authority or in any business 
carried on in India and the individual was not resident in India 
in any of the four financial years immediately preceding the financial 
year in which he arrived in India and the tax on his income for such 
services chargeable under the head " Salaries " is paid to the Contral 
Government by the employer (which tax , in the case of an employer, 
being a company, may be paid notwithstanding anything contained 
in section 200 of the Companies Act 1956 ), the tax so paid by 
the employer for a period not exceeding forty-eight months com 
mencing from the date of his arrival in India : 


1 of 1956. 
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Provided that the Central Government may , if it considers it 
necessary or expedient in the public interest so to do, waive the 
condition relating to non -residence in India as specificd in this clause 
in the case of any individual who is employed in India for designing, 
erection or commissioning of machinery or plant or supervising 
activities connected with such designing , erection or commissioning . 


Explanation . For the purposes of this clause , technician " 
means a person having specialised knowledge and expcrience in 

(i) constructional or manufacturing operations, or in 
mining or in the generation of electricity or any other form of 
power , or 

( ii ) agriculture, animal husbandry , dairy farming, deep sea 
fishing or ship building, or 

( iii ) such other field as the Central Government may , 
having regard to availability of Indians having specialised know 
ledge and experience therein , the needs of the country and 
other relevant circumstances , by notification in the Official 

Gazette , specify , 
who is employed in India in a capacity in which such specialised 
knowledge and experience are actually utilised ; ; 
( b ) in clause (6 ), 

(i) sub -clause (vii ) shall be omitted ; 

( ii ) in sub - clause ( viia ), in item ( 17 ) . after the figures , letters 
and words “ 31st day of March , 1988 ” , the w . rds, figures and letters 
" but before the 1st day of April, 1993 ” shall be inserted ; 

(c ) for clause ( 10C ) [as substituted by section 4 of the Finance 
Act, 1992 ], the following clause shall be substituted , namely : -- 

" (10C ) any amount received by an employee of 

(i ) a public sector company; or 
( ii ) any other company; or 

(ir ) ar authority established under a Central, State or 
Provincial Act; or 

(iv ) a local authority , 
at the time of his voluntary retirement in accordance with 
any scheme or schemes of voluntary retirement, to the extent 
such amount does not exceed five lakh rupees : 


18 of 1992. 


Provided that the schemes of the said companies or authori 
ties , as the case may be, governing the payment of such amount 
are framed in accordance with such guidelines ( including inter 

alia criteria of economic viability ) as may be prescribed and 
such schemes in relation to companies referred to in sub -clause 
( ii) are approved by the Chief Commissioner or, as the case 
may be , Director-General in this behalf: 


Provided further that where exemption has been allowed to 
an employee under this clause for any assessment year , no 
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exemption thereunder shall be allowed to him in relation to any 
other assessment year ;i ; ) 
(d ) in clause ( 15 ).-- 

(i) in sub - clause ( iv ), in item (fa ) , after the words " a 
scheduled bank " , the words , brackets and figures " to a non 
resident or to a person who is not ordinarily resident within the 
meaning of sub -section (6 ) of section 6 " shall be inserted ; 

( ii) in sub -clause (v ), for the words " Registrar , Supreme 
Court" , the words " Welfare Commissioner , Bhopal Gas Victims, 
Bhopal" shall be substituted and shall be deemed to have been 
substituted with effect from the 2nd day of November, 1992 ; 

( e ) after clause (23BBA ) , the following clause shall be 
inserted with effect from the 1st day of April , 1994 , namely : -- - 


(23BBB ) any income of the European Economic Community 
derived in India by way of interest, dividends or capital gains 
from investments made out of its funds under such scheme as 
the Central Government may , by notification in the Official 
Gazette, specify in this behalf . 


Escplanation -- For the purposes of this clause, " European 
Economic Community " means the European Economic Commu 
nity established by the Treaty of Rome of 25th March , 1957 ; ; 

( ) in clause (23C ) , after sub - clause (iii) , the following sub 
clause shall be inserted , namely 

" (iiia ) the National Foundation for Communal Harmony ; 


orn 


Amend . 
ment of 
section 
10A , 


4 . In section 10A of the Income- tax Act,-- 

(a ) in sub -section (2) , for clause ( i) , the following clause shall 
be substituted with effect from the 1st day of April, 1994 , namely : 


" (i) it has begun or begins to manufacture or produce arti 
cles or things during the previous year relevant to the assess 
ment year 

( a ) commencing on or after the 1st day of April, 1981, 
in any free trade zone ; or 

(6 ) commencing on or after the 1st day of April, 1994 , 
in any electronic hardware technology park or , as the case 

may be , software technology park ;" ; 
(b ) in sub -section (4 ) , in clause (iii) , after the word , figures 
and letter " section 80 -I" , the words, figures and letters " or section 
80 - IA " shall be inserted and shall be deemed to have been inserted 
with effect from the 1st day of April , 1991 ; . 

(c ) in the Explanation occurring at the end, after clause (iii) , 
the following clauses shall be inserted with effect from the 1st day 
of April, 1994 , namely : — . 

. . . (iv ) " electronic hardware technology park " meang any park 
set up in accordance with the Electronic Hardware Technology 
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Park (EHTP ) Scheme notified by the Government of India in 
the Ministry of Commerce; 

(1 ) " software technology park ” means any park set up in 
accordance with the Software Technology Park Scheme notified 
by the Government of India in the Ministry of Commerce ; 

( vi) " produce " , in relation to articles or things referred to 
in clause (i) of sub -section (2 ) , includes production of compu 

ter programmes ; . 
5 . In section 10B of the Income- tax Act, in sub - section (4 ) , in clause Amend 
(iii) , after the word , figures and letter " section 80 - I" , the words ment of 
figures and letters " or section 80 - IA " shall be inserted and shall be section 
deemed to have been inserted with effect from the 1st day of April , 1991. 

6 . In section 11 of the Income- tax Act, in sub -section ( 2) , the fol Amend 
lowing proviso shall be inserted at the end and shall be deemed always ment of 
to have been inserted , namely : 

section 11. 
" Provided that in computing the period of ten years referred to 
in clause (a ), the period during which the income could not be ap 
plied for the purpose for which it is so accumulated or set apart, 
due to an order or injunction of any court, shall be excluded .” . 

7 . In section 16 of the Income-tax Act, in clause (i) , with effect from Amend 
the 1st day of April, 1994 , 

ment of 

section 
( a ) in the opening portion , for the words " twelve thousand 

16 . 
rupees " , the words " fifteen thousand rupees” shall be substituted ; 

(b ) in the proviso , for the words " twelve thousand rupees and 
" fifteen thousand rupees" , the words " fifteen thousand rupees" and 
" eighteen thousand rupees " shall respectively be substituted . 
8 . In section 17 of the Income-tax Act , in clause (2 ) , in the proviso , 

Amend . 
in clause ( vi), 

ment of 

section 
( a ) in sub- clause ( 2 ) , for the words “ travel or stay " , the words 2 
" travel and stay " shall be substituted ; 

(b ) for the portion beginning with the words " subject to the 
condition " , and ending with the words " Reserve Bank of India in 
this behalf, prescribe" , the following shall be substituted , 
namely : 
" subject to the condition that 

( A ) the expenditure on medical treatment and stay 
abroad shall be excluded from perquisite only to the extent 
permitted by the Reserve Bank of India ; and 

( B ) the expenditure on travel shall be excluded from 
perquisite only in the case of an employee whose gross total 
income, as computed before including therein the said expen 

diture , does not exceed two lakh rupeesom . 
9 . In section 35 of the Income- tax Act , after sub -section (2A ) , the 

Amend 
following sub -section shall be inserted with effect from the 1st day of ment of 

Section 
April , 1994 , namely : 

35 . 
(2AA ) Where the assessee pays any sum to a National Labora 
tory with a specific direction that the said sum shall be used for 
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scientifle research undertaken vader a programme approved in this 
behalf by the prescribed authority , then 

(a ) there shall be allowed a deduction of a sum equal to 
one and one- fourth times the sum so paid ; and 

(b ) no deduction in respect of such sum shall be allowed 
under any other provision of this Act : 
Provided that every National Laboratory desirous of obtaining ap 
proval under this sub -section shall make an application in the prescrib 
ed form and manner to the prescribed authority : 


. Provided further that the prescribed authority may , before granting 
approval, call for such documents or information from the National Labo 
ratory as it thinks necessary in order to satisfy itself about the 
genuineriess of the activities relating to scientific research of such 
Laboratory 


Explanation . For the purposes of this sub- section , " National Labo 
ratory means a scientific laboratory functioning at the national level 
under the aegis of the Indian Council of Agricultural Research , the 
Indian Council of Medical Research or the Council of Scientific and In 
dustrial Research and which is approved as a National Laboratory by 
the prescribed authority in such manner as may be prescribed . . 


Amend 

dent of 
section 
36. 


10 . In section 36 of the Income tax Act, in sub - section ( 1) , in clause 
viia ), in sub -clause ( a ), for the words " two per cent." , the words " four 
por cent." shall be substituted with elect from the 1st day of April, 1994 . 


Ataend 
-ment of 
section 
44C . 


11. In section 44C of the income tax Act, 

(a) clause (b) shall be omitted ; 
(6 ) in the Explanation , clause ( iii) shall be omitted. 


Amended 
ment of 
section 
SODD . 


12 . In section 80DD of the Income tax Act, in sub- section ( 1 ) , for the 
words " twelve thousand rupees" , the words " fifteen thousand rupees." 
shall be substituted with effect from the 1st day of April , 1994. 


Acad 
pont 
of Section 
800 . 


13. In section 80G of the Income- tax Act 
(1 ) in sub -section (1) , in clause (i), 

(a ) after the words, brackets , figures and letters " or in sub 
clause (iiiab ).", the words, brackets, figures and letter " or in sub 
clause ( iiie ) ” shah be inserted ; 
.. . (b ) after the words , brackets , figures and letter " or in sub 

Laine ( iijë )" (as inserted by sub- clause (a ) of this clause ], the 
wards, brackets , figures and letter " ore in sub -clause (iiif) " shall 
be inserted with effect from the ist day of April, 1994; 
(2 ) da sub -section (2) , in clause (2), 

(a ) atter stib - cláuse frid ) , the following sub- elaude shall be 
inported , namely: 

" file ) the National roundation for Combitahdi Harmony; 
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( b ) after sub- clause ( iiie ) (as inserted by sub -clause (a ) of 
this clause ), the following sub - clause shall be inserted with effect 
from the 1st day of April, 1994 , namely : 

" ( izif ) a University or any educational institution of 
national eminence as may be approved by the prescribed 
authority in this behalf ; or" ; 


( 3) in sub -section (5 ) , in clause ( vi) , in the proviso , for the 
words " three assessment years ” , the words " five assessment years " 
shall be substituted , 


14. In section SOHHE of the Income-tax Act , in sub -section (1 ) , in the 
proviso , for the figures “ 1994 " , the figures " 1995 " shall be substituted . 


Amend 
ment of 
section 
BOHHE . 


15 . In section 80- IA of the Income- tax Act, with effect from the 1st 
day of April, 1994 , 

(1) in sub - section (2 ), for clause (iv ), the following clause 
shall be substituted , namely: 


Anerd 
meat of 
section 
80- IA , 


" (iv ) (a ) in the case of an industrial undertaking not speci 
fied in sub - clause (b ) , it begins to manufacture or produce 
articles or things or to operate such plant or plants , at any time 
during the period beginning on the 1st day of April , 1991 and 
ending on the 31st day of March , 1995 , or such further period 
as the Central Government may , by notification in the Official 
Gazette , specify with reference to any particular industrial 
undertaking, 


(6 ) in the case of an industrial undertaking located in an 
industrially backward State specified in the Eighth Schedule or 
set up in any part of India for the generation , or generation and 
distribution , of power , it begins to manufacture or produce arti 
cles or things or to operate its cold storage plant or plants or 
to generate power at any time during the period beginning on 
the 1st day of April, 1993 and ending on the 31st day of March , 
1998 ;" ; 

(2) in sub -section (5), for clause (i), the following clause shall 
be substituted , namely: 

" (i) (a ) in the case of an industrial undertaking referred to 
in sub -clause (a ) of clause (iv ) of sub -section (2 ) , twenty - five 
per cent of the profits and gains derived from such industrial 
undertakings ; 

(b ) in the case of an industrial undertaking referred to in 
sub -clause (b ) of clause ( iv ) of sub -section ( 2 ) , hundred per 
cent . of the profits and gains derived from such industrial un 
dertaking for the initial five assessment years and thereafter 
twenty - five per cent , of the profits and gains derived from such 
industrial undertaking: 

Provided that where the assessee is a company, the provi 
sions of this clause shall have effect as if for the words " twenty 
five per cent." , the words " thirty per cent." had been substituted; . 
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16 . In section 80L of the Income- tax Act , in sub - section (1 ) , in 
clauses (1) and (2 ), for the words " seven thousand", the words " ten 
thousand" shall be substituted with effect from the 1st day of April , 
1994 . 

17 . In section 80M of the Income-tax Act , in sub -section ( 1) , the 
following proviso shall be inserted at the end , with effect from the 1st 
day of April, 1994 , namely : 

“ Provided that where any domestic company receives any in 
· come by way of dividend from the units of the Unit Trust of India 

established under the Unit Trust of India Act, 1963, such domestic 
company shall, subject to the aforesaid provisions, be eligible for 
deduction to the extent of 

( a ) four - fifth of such income in respect of the previous year 
relevant to the assessment year commencing on the 1st day of 
April , 1994 ; 

(6 ) two-fifth of such income in respect of the previous 
year relevant to the assessment year commencing on the 1st 

day of April , 1995 , 
and no deduction shall be allowed on such income in respect of the 
previous year relevant to the assessment year commencing on the 
1st day of April, 1996 and any subsequent previous year." . 
18. In section 80P of the Income- tax Act, in sub - section (3 ), 

(a ) after the words , figures and letter " or section 80 - I” , the 
words, figures and letters " or section 80 - IA ” shall be inserted and 
shall be deemed to have been inserted with effect from the 1st day of 
April, 1991 ; 

(b ) after the word . figures and letter " section 80- I," , the word , 
figures and letters " section 80 - IA ," shall be inserted and shall be 
deemed to have been inserted with effect from the 1st day of April 


Amend 
ment of 
section 
80P . 


1991 , 


Insertion 
of new 
section 
80V . 


19. After section 80U of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of April, 1994 , namely : - - 


Deduction 
from 
gross 
total in 
come of 
the parent 
in certain 
cases . 


“ 80V . Where a minor child , whose income is included in the 
total income of one of his parents under sub -section ( 1A ) of section 
64, is suffering from any disability of the nature specified in section 
80U , then , in computing the total income of such parent, there shall 
be allowed from the gross total income of such parent a deduction 
of a sum to which such minor child would have been entitled under 
section 80U had the total income of such minor child been computer 
separately .” . 

20 . In section 88B of the Income tax Act, with effect from the 1st 
day of April , 1994, 

(a ) for the words " fifty thousand rupees ” , the words " seventy 
five thousand rupees" shall be substituted ;" 
· no (b ) for , the words " ten per. eant." , the words " twenty per cent." 
shall be substituted . 


Amend 
ment of 
Section 
88B 


SEC . 1 ] 


THE GAZETTE OF INDIA EXTRAORDINARY 


13 


ILI - - - - 


- -TL 


21. After section 115AC of the Income-tax Act, the following section 
shall be inserted , namely : 


Insertion 
of new 
section 
115AD , 


42 of 1955 . 


Tax on 
income of 
Foreign 
Institu 
tional 
Tavestors 
from 
securities 
or capital 
gains 
arising 
from 
their 
transfer . 


115AD . (1) Where the total income of a Foreign Institutional 
Investor includes 

(a ) income received in respect of securities ( other than 
units referred to in section 115AB ) listed in a recognised stock 
exchange in India in accordance with the provisions of the 
Securities Contracts (Regulation ) Act, 1956 , and any rules made 
thereunder ; or 

(b ) income by way of short-term or long -term capital gains 
arising from the transfer of such securities, 
the income tax payable shall be the aggregate of 

(i) the amount of income -tax calculated on the income in 
respect of securities referred to in clause (a ) , if any , included 
in the total income, at the rate of twenty per cent.; 

(ii ) the amount of income- tax calculated on the income by 
way of short-term capital gains referred to in clause ( b ) , if 
any, included in the total income, at the rate of thirty per cent.; 

(iii) the amount of income-tax calculated on the income 
by way of long-term capital gains referred to in clause (6 ) , if 

any, included in the total income, at the rate of ten per cent; 
and 

(iv ) the amount of income- tax with which the Foreign 
Institutional Investor would have been chargeable had its total 
income been reduced by the amount of income referred to in 
clause ( a ) and clause (6 ) . 

(2 ) Where the gross total income of the Foreign Institutional 
Investor 


( sr) consists only of income in respect of securities referred 
to in clause (a ) of sub - section (1 ) , no deduction shall be al 
lowed to it under sections 28 to 44C or clause (i) or clause ( iii ) 
of section 57 or under Chapter VI- A ; 

(b ) includes any income referred to in clause (a ) or 
clause (b ) of sub -section ( 1) , the gross total income shall be 
reduced by the amount of such income and the deduction under 
Chapter VI- A shall be allowed as if the gross total income as 
So reduced , were the gross total income of the Foreign Institu 
tional Investor. 

(3) Nothing contained in the first and second provisos to sec 
tion 48 shall apply for the computation of capital gains arising out 
of the transfer of securities referred to in clause (b ) of sub - sec 
tion (1 ) 
Explanation . For the purposes of this seetion - 

(a ) the expression " Foreign Institutional Investor" means 
such investor as the Central Government may , by notification 
in the official Gazette , specify in this behalf ; 
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(b ) the expression " securities ” shall have the meaning as 
signed to it in clause (h ) of seetion 2 of the Securities Contracts 
(Regulation ) Act, 1956 . . 


42 of 1966 . 
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22 . In section 115K of the Income- tax Act, 

(a ) in sub- section (1), 
. (i) in clause (a ) , for the words, brackets and figure " equal 
to seven per cent. of the amount specified in sub -section (5 ) " , 
the words of thirty -seven thousand rupees shall be substituted 
with effect from the 1st day of April, 1994 ; 
(ii) in clause (b ), . 

( A ) after the words " earing place " , the words or of 
operating, hiring or leasing a goods carriage, a motor cab , 
a maxicab or a three -wheeled motor vehicle " shall be 
inserted ; 


( B ) for the words “ thirty - five" , the words " thirty 
seven " shall be substituted with effect from the 1st day of 

April, 1994 ; 
(b ) in sub- section (2), 
(i) in clause (1 ), 

( A ) in sub - clause (i) , for the words " thirty - five” , the 
words " thirty -seven " shall be substituted with effect from 
the 1st day of April, 1994 ; 
. ( B ) in sub-clause ( ii),-- 

( 1) after the words “ eating place " , the words " or 
from the business of operating , hiring or leasing a goods 
carriage , a motor cab , a maxicab or a three -wheeled 
motor vehicle" shall be inserted ; 

(2 ) for the words " thirty - five ", the words " thirty 
seven " shall be substituted with effect from the 1st day 

of April , 1994 ; 
(ii) in clause (c ) , after the words " eating place " , the words 
" or from the business of operating, hiring or leasing a goods 
carriage , a motor cab , a maxicab or a three -wheeled motor 
vehicle ” shall be inserted ; 
(c ) in sub -section ( 4) , 
(i) in clause (a ) , - 

( A ) for the words " thirty - five" , at both the places 
where they occur , the words " thirty -seven " shall be substi 
tuted with effect from the 1st day of April, 1994 ; 


( B ) after the words " eating place " , the words " or pf 
operacing, hiring or leasing a goods carriage , a motor cab , 
.. a maxicab or a three -wheeled motor vehicle shall be inser 
ted ; 
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( ii) in clause (b ) , the following proviso shall be inserted at 
the end , namely : 


" Provided that where such person is carrying on the 
business of operating, hiring or leasing a goods carriage , a 
motor cab , a maxicab or a three -wheeled motor vehicle, the 
statement in relation to the previous year relevant to the 
assessment year commencing on the 1st day of April, 1993, 
shall be submitted by him on or before the 30th day of 

June , 1993." ; 
(d ) sub - section (5 ) shall be omitted with effect from the 1st 
day of April, 1994 ; 

( e ) for the existing Explanation , the following Explanation 
shall be substituted , namely : -- 

Explanation . For the purposes of this section , 

( a ) the expressions " goods carriage " , " motor cab ” , 
" maxicab " and " motor vehicle " shall have the meanings 
respectively assigned to them in section 2 of the Motor 
Vehicles Act, 1988 ; 


59 of 1998. 


(6 ) " vocation " includes tailoring, hair -cutting, clothes 
washing, typing , photo -copying , repair work of any kind 
and other services of a similar nature. . 


23 . In section 115N of the Income- lax Act, fo the words " retail 
trade or eating place or vocation ", the words " the business of retail 
trade or from the business of running an eating place or from the busi 
ness of operating , hiring or leasing a goods carriage, a motor cab , a 
maxicab or a three-wheeled motor vehicle or from any vocation " shall 
be substituted . 


Amend 
ment of 
section 
11SN . 


24 . In section 143 of the Income-tax Act, in sub - section ( 1A ) , 


Amend 
ment 
of 
section 
143 , 


(1) for clause (a ) , the following clause shall be substituted and 
shall be deemed to have been substituted with effect from the 1st 
day of April, 1989, namely :-- 

" ( a ) Where is a result of the adjustments made under the 
first proviso to clause (a ) of sub -section ( 1 ) , 

(i) the income declared by any person in the return is 
increased ; or 

( ii) the loss declared by such person in the return is 
reduced or is converted into income, 
the Assessing Officer shall, 


(A ) in a case where the increase in income under sub 
clause (i) of this cause has increased the total income of 
such person , further increase the amount of tax payable 
under sub -section (1) by an additional income tax calculated 
at the rate of twenty per cent, on the difference between 
the tax on the total income so increased and the tax that 
would have been chargeable had such total income been 
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reduced by the amount of adjustments and specify the ad 
ditional income-tax in the intimation to be sent under sub 
clause (i) of clause ( a ) of sub - scetion ( 1 ) ; . 

(B ) in a case where the lows so declared is reduced 
under sub -clause (i ) of this danse , or the aforesaid adjust 
ments have the effect of converting that loss into income, cal 
culate a sum (hereinafter referred to as additional income 
tax ) equal to twenty per cent of the tax that would have 
been chargeable on the arpeunt of the adjustments as if it 
had been the total income of such person and specify the 
additional income tax so calculated in the intimation to be 
sent under sub -clause (c) of clause (a ) of sub -section (1) ; 

(C ) where any refund is due under sub -section (1 ) , 
reduce the amount of such refund by an amount equivalent 
to the additional income tax calculated under sub -clause ( A ) 

or sub -clause ( B ) , as the case may be." ; 

(ii) the Explanation shall be omitted and shall be deemed to 
.. have been omitted with effect from the 1st day of April, 1989 . 
* * 25. In section 194 of the Income tax Act, the second proviso shall be 
omitted with effect from the 1st day of June, 1993 . 


Abend 
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section 
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. ." 20 . In section 196B of the Income- tax Act, in the opening portion , 
for the words, figures and letters " Where any income is payable in res 
pect of units referred to in section 115AB to an Offshore Fund" , the 
following shall be substituted with effect from the 1st day of June , 
* 1993, namely : 

" Where any income in respect of units referred to in section 115AB 
or by way of long -term capital gains arising from the transfer of 
such units is payable to an Offshore Fund ” . 


. 


Amoad 
ment of 
section 
196B . 


27 . In section 196C of the Income- tax Act , in the opening portion , for 
the words, figures and Ictters "Where any income by way of interest or 
dividends is payable in respect of bônds or shares referred to in section 
115AC to a nonresident" , the following shall be substituted with effect 
from the 1st day of June , 1993 , namely ; . 

. " Where any income by way of interest or dividends in respect of 
bonds or shares referred ta in section 115AC or by way of long -term 
capital gains arising from the transfer of such bonds or shares is 
payable to a non - resident" . . 


. 


28 . After section 196C of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of June, 1993 , namely : 


Insertion 
of new 
soction 
1 % C . 
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Foreign 
Institu . 
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Investors 
from 
Securities 


s 


referred to 


( . of section 115AD is nou 


Institutional Trueco 


. . " 190D . ( 1). Where any income in respect of securities referred to 
clause (a ) of sub -section (1 ) of section 115AD is payable to a Foreign 
Institutional Investor, the person responsible for making the payment 
shall , at the time of credit of such income to the account of the payce 
Op at the time of payment thereof in cash or by issue of a cheque or 
dgattar by any other mode, whichever is earlier , deduct income-tax 
thereon at the rate of twenty per cent. 


+ 
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(2 ) No deduction of tax shall be made from any income, by way 
of capital gains arising from the transfer of securities referred to 
in section 115AD , payable to a Foreign Institutional Investor ." . 


29 . In section 197 of the Income- tax Act, in sub -section ( 1 ) , after 
the figures " 193," , the figures " 194," shall be inserted with effect from 
the 1st day of June, 1993 . 


Amend 
ment of 
section 


197 . 


30 . In section. 198, 199, 200 , 202 , 203, 203A and 205 of the Income- tax 
Act, for the words, figures and letter " and section 196C ” , the words, 
figures and letters " , section 196C and section 196D ” shall be substituted 
with effect from the 1st day of June , 1993. 
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31. After Chapter XIX - A of the Income- tax Act, the following Chap 
ter shall be inserted with effect from the 1st day of June, 1993, namely : 


Definitions. 


CHAPTER XIX - B 

ADVANCE RULINGS 
245N . In this Chapter , unless the context otherwise requires, 

(a ) " advance ruling " means the determination , by the 
Authority , of a question of law or fact specified in the application 
in relation to a transaction which has been undertaken , or is 
proposed to be undertaken , by the applicant ; 

(6 ) " applicant” means a non -resident making an application ; 

( c ) " application " means an application made to the Authority 
under sub - section (1 ) of section 245Q ; 

(d ) " Authority " means the Authority for Advance Rulings 
constituted under section 245 - 0 ; 

(e) " Chairman ” means the Chairman of the Authority ; 

(f) "Member " means a Member of the Authority and in 
cludes the Chairman . 

245 - 0 . ( 1 ) The Central Government shall constitute an Autho 
rity for giving advance rulings, to be known as " Authority for 
Advance Rulings" . 

( 2 ) The Authority shall consist of the following Members 
appointed by the Central Government, namely : - - 

( a ) a Chairman , who is a retired Judge of the Supreme 
Court; 

( 5 ) an officer of the Indian Revenue Service who is quali 
fied to be a member of the Central Board of Direct Taxes ; 

( c ) an officer of the Indian Legal Service who is , or is quali 
fied to be , an Additional Secretary to the Government of India . 

( 3) The salaries and allowances payable to , and the terms and 
conditions of service of, the Members shall be such as may be pres 
cribed , 


Authority 


for 


Advance 
Rulings. 


THE GAZETTE OF INDIA EXTRAORDINARY 


(PART II 


· (4 ) The Central Governmerit shall provide the Authority with 
such officers and staff as may be necessary for the efficient exercise 
of the powers of the Authority under this Act , 

( 5 ) The office of the Authority shall be located in Delhi, 


245P . No proceeding before, or pronouncement of Advance rul 
ing by, the Authority shall be questioned or shall be invalid on the 
ground merely of the existence of any vacancy or defect in the 
constitution of the Authority . 


Vacancies , 
etc ., not 
to invali 
date 
proceed 
ingo . 
Applica 
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advance 
ruling 


Procedure 
on receipt 


application , 


245Q . ( 1) An applicant destrous of obtaining an advance ruling 
under this Chapter may make an application in such form and in 
such manner as may be prescribed , stating the question on which 
the advance ruling is sought. 

(2 ) The application shall be made in quadruplicate and be 
accompanied by a fee of two thousand five hundred rupees. 

(3 ) An applicant may withdraw an application within thirty days 
from the date of the application , 

245R . ( 1) On receipt of an application , the Authority shall cause 
a copy thereof to be forwarded to the Commissioner and , if neces 
sary , call upon him to furnish the relevant records: 

Provided that where arly records have been called for by the 
Authority in any case, such records shall, as soon as possible , be 
returned to the Commissioner. 

(2 ) The Authority may , after examining the application and 
the records called for, by order , either allow or refect the application : 

Provided that the Authority shall not allow the application where 
the question raised in the application , - 

( a ) is already pending in the applicant s case before any 
income- tax authority , the Appellate Tribunal or any court; 

(b ) involves determination of fair market value of any 
property ; 

(c ) relates to a transaction which is designed prima facie 
for the avoidance of income-tax : 

Provided further that na aplication shall be rejected under this 
sub - section unless an opportunity has been given to the applicant 
of being heard : 

Provided also that. where the application is rejected , reasons for 
such rejection shall be given in the order, 

( 3) A copy of every order made under sub -section ( 2 ) shall be 
sent to the applicant and to the Commissioner . 

(4 ) Where an application is allowed under sub -section (2 ) , the 
Authority shall, after examining such further material as may be 
placed before it by the applicant or obtained by the Authority , pro 
nounce its advance ruling on the question specified in the applica 
tion , 


Sec 1 ) 


THE GAZETTE OF INDIA EXTRAORDINARY 


19 


- - 


- 


- 


- 


- - 


- 


- 


- - 


- 


- - 


- - - 


(5 ) On a request received from the applicant, the Authority 
shall , before pronouncing its advance ruling, provide an opportunity 
to the applicant of being heard , either in person or through a duly 
authorised representative . 

Explanation . For the purposes of this sub -section , " authorised 
representative " shall have the meaning assigned to it in sub -section 
(2 ) of section 288, as if the applicant were an assessee . 

(6 ) The Authority shall pronounce its advance ruling in writing 
within six months of the receipt of application . 

(7) A copy of the advance ruling pronounced by the Authority , 
duly signed by the Members and certified in the prescribed manner 
shall be sent to the applicant and to the Commissioner , as soon as 
may be, after such pronouncement. 


Applica 
bility of 
advance 
ruling . 
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245S . ( 1 ) The advance ruling pronounced by the Authority under 
section 245R shall be binding only 

(a ) on the applicant who had sought it ; 

(b ) in respect of the transaction in relation to which the 
ruling had been sought; and 

( c ) on the Commissioner, and the income-tax authorities 
subordinate to him , in respect of the applicant and the said 
transaction . 

(2 ) The advance ruling referred to in sub -section (1 ) shall be 
binding as aforesaid unless there is a change in law or facts on 
the basis of which the advance ruling has been pronounced . 

245T. (1 ) Where the Authority finds , on a representation made 
to it by the Commissioner or otherwise , that an advance ruling pro - 
nounced by it under sub - section (6 ) of section 245R has been obtain 
ed by the applicant by fraud or misrepresentation of facts, it may , 
by order , declare such ruling to be void ab initio and thereupon 
all the provisions of this Act shall apply (after excluding the period 
beginning with the date of such advance ruling and ending with 
the date of order under this sub -section ) to the applicant as if such 
advance ruling had never been made . 

(2 ) A copy of the order made under sub - section ( 1) shall be 
sent to the applicant and the Commissioner . 

245U . (1 ) The Authority shall, for the purpose of exercising its 
powers, have all the powers of a civil court under the Code of Civil 
Procedure , 1908 as are referred to in section 131 of this Act. 

(2 ) The Authority shall be deemed to be a civil court for the 
purposes of section 195 , but not for the purposes of Chapter XXVI, 
of the Code of Criminal Procedure , 1973 and every proceeding 
before the Authority shall be deemed to be a judicial proceeding 
within the meaning of sections 193 and 228 , and for the purpose of 
section 196 , of the Indian Penal Code . 

245V . The Authority shall , subject to the provisions of this 
Chapter, have power to regulate its own procedure in all matters 
arising out of the exercise of its powers under this Act. . 
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32. In section 253 of the Income-tax Act, for sub -section (6 ) , the fol. 
lowing sub- section shall be substituted and shall be deemed to have 
been substituted with effect from the 1st day of June, 1992, namely 


253 . 


" (6 ) An appeal to the Appellate Tribunal shall be in the pres 
cribed form and shall be verified in the prescribed manner and 
shall, in the case of an appeal made on or after the test day of 
June , 1992 , irrespective of the date of initiation of the assessment pro 
ceedings relating thereto , be secompanied by a fee of - 

(a ) where the total income of the assessee as computed by 
the Assessing Officer in the case to which the appeal relates is 
one lakh rupees or less, two hundred and fifty rupeas ; 

(6 ) where the total income of the assessee computed as 
aforesaid in the case to which the appeal relates is more than 
one lakh rupees, one thousand and five hundred rupees : 

Provided that no such fee shall be payable in the case of an 
appeal referred to in sub- section (2 ) or a memorandum of cross 
objections referred to in sub -section (4 )." . 


Amend 
ment of 
sertion 
26YVE . 


33 . In section 269UC of the Income-tax Act, in sub - section ( 1 ), for 
the words " three months" , the words " four months" shall be substitu 
ted with effect from the 1st day of June, 1993 . 
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34 . In section 269UD of the Income- tax Act, 
* * (1) in sub-section (1), 

* - . ( a ) in the opening portion , for the words " The appropriate 
authority " , the words, brackets, figures and letters " Subject to 
the provisions of sub -sections (1A ) and ( 1B ), the appropriate 
authority " shall be substituted and shall be deemed to have 
been substituted with effect from the 17th day of November , 
1992 ; 

- ( b ) the words " and for reasons to be recorded in writing ," 
sball be omitted and shall be deemed to have been omitted 
- with effect from the 17th day - of November , 1992 ; 

( c) after the first proviso , the following proviso shall be 
inserted with effect from the lst day of June, 1993 , namely : 

Provided further that where the statement referred to in 
section 269UC in respect of any immovable property is received 
by the appropriate authority on or after the 1st day of June, 
1993 , the provisions of the first proviso shall have effect as 
if for the words " two months” , the words " three months had 
been substituted : ; - 
( d ) in the existing second proviso , 

- (i) for the words " Provided further " , the words " Provi 
ded atson shall be substituted with effect from the 1st day of 
June , 1993 ; 

( tt) for the words " preceding proviso " , the words " the 
first and second provisos" shall be substituted with effect 
from the 1st day of June , 1993 ; 
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( e ) the following proviso shall be inserted at the end with 
effect from the 1st day of June, 1993 , namely : -- 


“ Provided also that the period of limitation referred to 
in the second proviso shall be reckoned , where any 
stay has been granted by any court against the passing of an 
order for the purchase of the immovable property under 
this Chapter, with reference to the date of vacation of the 
said stay." ; 


(2 ) after sub - section ( 1) , the following sub -sections shall be 
inserled and shall be deemed to have been inserted with effect from 
the 17th day of November, 1992 , namely : 


" (IA ) Before making an order under sub -section ( 1) , the ap 
propriate authority shall give a reasonable opportunity of being 
heard to the transferor, the person in occupation of the immovable 
property if the transferor is not in occupation of the property, the 
transferee and to every other person whom the appropriate 
authority knows to be interested in the property . 


( IB ) Every order made by the appropriate authority under 
sub -section (1 ) shall specify the grounds on which it is made." . 


Amend 
ment of 
section 
209UL . 


35 . In section 269UE of the Income- tax Act, 
(a ) in sub - section (1 ), 

(i) for the words " free from all encumbrances " , the words , 
brackets, figures and letters " in terms of the agreement for trans 
fer referred to in sub - section (1 ) of section 269UC " shall be sub 
stituted and shall be deemed to have been substituted with effect 
from the 17th day of November , 1992 ; 

(ii) the following proviso shall be inserted and shall be 
deemed to have been inserted with effect from the 17th day of 
November , 1992 , namely : 


" Provided that where the appropriate authority , after 
giving an opportunity of being heard to the transferor, the 
transferee or other persons interested in the said property , 
under sub - section (1A ) of section 269UD , is of the opinion 

that any encumbrance on the property or leasehold interest 
specified in the aforesaid agreement for transfer is so specified 

with a view to defeat the provisions of this Chapter , it may , 
by order , declare such encumbrance or leasehold interest to 
be void and thereupon the aforesaid property shall vest in 
the Central Government free from such encumbrance or 
leasehold interest ." ; 


upon the aforice or leasebon pler , it may . 


(6 ) in sub - section ( 2 ) , the following proviso shall be inserted and 
shall be deemed to have been inserted with effect from the 17th day of 
November, 1992 , namely : -- 

" Provided that the provisions of this sub -section and sub 
sections ( 3 ) and (4 ) shall not apply where the person in possession 
of the immovable property , in respect of which an order under 
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sub- section (7 ) of section 269UD is macte , is a bona fide holder 
of any enoumbrance on such property or a bona fide lessee 
of such property , if the said encumbrance or lease has not been 
déclared void under the proviso to - sub -section (1) and such 
person is eligible to continue in possession of such property even 
after the transfer in terms of the aforesaid agreement for 

transfer ." 
36 . In section 273A of the Income- tax Act , with effect from the 
Ist day of June, 1993 , 

; (a ) in sub-section (1), the words “ Chief Commissioner or” shall 
be omitted ; 


Amend . 
ment of 
section 
273A , 


. 


Inger - 
tion of 
Eighth 
Schedule 


( b ) in sub - section ( 2 ) , for the words " the Chief Commissioner 
or Commissioner except with the previous approval of the Board ", 
· the words " the Commissioner except with the previous approval 

of the Chief Commissioner or Director -General, as the case may be " 
· shall be substituted ; 

(c) in sub -section (4), - ! 

(i) the words " Chief Commissioner or shall be omitted ; 

( ii ) in the proviso , for the words " the Chief Commissioner or 
Commissioner except with the previous approval of the Board " , 
the words " the Commissioner except with the previous approval 
of the Chief Commissioner or Director -General, as the case may 

be" shall be substituted . 
:37. After the Seventh Schedule to the Income-tax Act , the following 
Schedule shall be inserted with effect from the 1st day of April, 1994 , 
namely : - - 

“ THE EIGHTH SCHEDULE 

[See section 80-IA (2) ( iv ) (6 ) ] 
LIST OF INDUSTRIALLY BACKWARD STATES AND UNION TERRITORIES 

(1) Arunachal Pradesh 
( 2 ) Assam , 
(8 ) Goa " 
(4) - Himachal Pradesh 
(5) . Jammu and Kashmir. 
(6) Manipur 
(7) Meghalaya 
(8 ) Mizoram 
(9 ) Nagaland 
(10) Sikkim 
( 11) - Tripura 
(12) Andaman and Nicobar Islands 
( 13 ) Dadra and Nagar Havelt ** 
(14 ) Daman and Dłu 
( 15 ) Lakshadweep 
( 18 ) Pondicherry." 
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Amand 
ment of 
section 
2 . 


Amend 
ment of 
section 


Amend 
ment of 
section 
18B , 


18 of 1958 , 


Wealth -tax 
38. In section 2 of the Wealth -tax Act, 1957 (hereinafter referred to 
as the Wealth -tax Act ), in clause ( ea ) , in the Explanation , in clause (b ) , 
the words " or any land held by the assessee as stock -in - trade for a period 
of three years from the date of its acquisition by him " shall be inserted 
at the end with effect from the 1st day of April , 1994 . 

39 . In section 5 of the Wealth - tax Act, in sub -section ( 1 ) , after clause 
(v ) , the following clause shall be inserted with effect from the 1st day of 
April, 1994, namely :-- 

" ( vi) one house or part of a house belonging to an individual or 
a Hindu undivided family ;" . 

40. In section 18B of the Wealth -tax Act, with effect from the 1st day 
of June , 1993, 

(a ) in sub -section (1 ), the words " Chief Commissioner or shall 
be omitted ; 

(6 ) in sub -section (2 ) , for the words " the Chief Commissioner or 
Commissioner , except with the previous approval of the Board " , the 
words " the Commissioner except with the previous approval of the 
Chief Commissioner or Director -General, as the case may be” shall 
be substituted . 

( c ) in sub-section (4 ) , the words “ Chief Commissioner or" shall 
be omitted . 

Gift-tar 
41. In section 5 of the Gift- tax Act, 1958 ( hereinafter referred to as 
the Gift-tax Act ), 

(a ) in sub -section (1) , 

(i) after clause (iid ), the following clause shall be inserted , 
namely : 

iie ) being an individual who is a non - resident Indian , 
once out of the moneys standing to his credit in an account 
opened and operated in accordance with the Non - resident 
(Non -repatriable ) Rupee Deposit Scheme, 1992 . 

Explanation . For the purposes of this clause, " non 
resident Indian ” shall have the meaning assigned to it in 

clause (e ) of section 115C of the Income- tax Act ; ; 
( ii) in clause ( vii) , for the words " ten thousand" , the words 
" thirty thousand ” shall be substituted with effect from the 
1st day of April, 1994 ; 

(b ) in sub -section (2 ) , for the words " twenty thousand " , the 
words " thirty thousand " shall be substituted with effect from 
the 1st day of April, 1994 . 
12 . In Schedule II to the Gift-tax Act , 

( a ) in the opening portion , occurring after the heading " RULES 
FOR DETERMINING THE VALUE OF PROPERTY CIFTED " , - 

( ) for the words " The value of any property " , the figures 
and words “ 1. Subject to the provisions of rules 2 to 7, the value 
of any property " shall be substituted ; 


Amend 
ment of 
section 


Amend 
ment of 
Schedule 
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( ii) for the words " the Wealth -tax Act” , the words, figures 
and brackets " the Wealth -tax Act, 1957 (hereinafter referred to 
as the Weath -tax Act)" shall be substituted ; 

(6 ) after rule 1 as so numbered , the following rules shall be 
inserted , namely : 


Quoted 
shares 
and 
deben : 
tures of 
companies 


" 2 . The value of an equity share or a preference share in any 
company or a debenture of any company which is a quoted share 
or a quoted debenture shall be taken as the value quoted in res 
pect of such share or debenture on the date on which the gift 
was made or where there is no such quotation on such date , the 
quotation on the date closest to such date and immediately pre 
ceding such date . . . . . . . 


Special 
provision 
Lar 
quoted 
shares 
of com 
panias . 


Explanation . The words and expressions used in this rule 
and rules 3 to 7 but not defined and defined in rule 2 of Schedule 
III to the Wealth -tax Act shall bave the meanings respectively 
assigned to them in rule 2 of that Schedule, 

3. Notwithstanding anything in rule 2 , the value of an equity 
share in any company which is a quoted share may , at the option 
of the assessee or a company, be taken on the basis of the average 
of the value quoted on the 31st day of March immediately prece 
ding the assessment year and the values quoted in respect of 
such share on the said dates in relation to each of the immediately 
preceding nine assessment years, or where there is no such quota 
tion on any of the aforesaid dates, the quotation on the date 
closest to the said date and immediately preceding such date : 


Provided that where for any reason the value of such share 
is quoted in relation to lesser number of assessment years than 
the said nine assessment years, then the value or values so 
quoted shall be taken into account for the purposes of the afore 
said average: . : . : 
* . “ Provided further that where the assessee opts for the 
aterage of the values so quoted , he shall get such values certi 
fied by an accountant and attach the certificate to the return of 
gifts in respect of the relevant assessment year. 

Explanation . For the purposes of this rule , " accountant" 
shall have the same meaning as in the Explanation below sub . 
section (2 ) of section 288 of the Income-tax Act. 


. 


- 


! 


. 


. 


, 


. , 


Unguoted 
Pretereoce 
shares. 


4 . (1) Subject to the provisions of sub -rule (2 ) , the value 
of an unquoted preference share in any company shall, 

(a ) where the preference share is issued before the date 
on which the gift was made at a rate of dividend of not less 
than eight per cent., be the paid -up value of such share ; and 

(b ) where the preference share is issued before the said 
date at a rate of dividend of less than eight per cent., be the 
adjusted paid - up value of such share. 

(2) Where no dividend has been paid in respect of an un 
quoted preference share by any company continuously for not 
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les than three accounting years ending on the date on which 
the gift was made or, in a case where the accounting year of 
the company does not end on that date, for not less than three 
continuous accounting years ending on a date immediately before 
the date on which the gift was made, the paid -up value or , as 
the case may be, the adjusted paid -up value shall be reduced 


(a ) In the case of a non - cumulative preference share, as 
indicated in the Table below : 


TABLE 


em 


- - 


- - - 


IULU 


- 


- 


- 


- 


- 


- 


- 


- - 


- 


- 


- - - - - 


- - 


- 


- 


- 


- 


- 


LU 


R 


- 


- 


- 


Ratc of reduction 


Number of accounties yei30.11 .190 the date 
on which the gift was made or, in a case where 
the accounting year does not end on that date , 
the number of accounting years ending on a date 
immediately preceding the date on which the 
at was made, for which no dividend has been 


pald 


- 


- 


- - 


- 


- 


- 


rr 


- 


4 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- - 


- 


Three years 
Four years 
Five years 
Six years and above 


10 % ) 
20 % of the paid -up value or 

the adjusted paid -up 
30 % value, as the case may be ; 
40 % ) 


- - - - 


- 


4 


- - 


- - 


(b ) in the case of a cumulative preference share, by ane 
half of the rates specified in the aforesaid Tablo , 


Explanation . For the purposes of this rule , " adjusted pald 
up value " , in relation to a preference share , means an amount 
which bears to the paid -up value of the preference share the same 
proportion as the stipulated rate of dividend [being the rate of 
dividend on the preference share specified in the terms of loue 
of such share, and in a case where such dividend is required to 
be increased under the provisions of section 3 of the Preference 
Shares (Regulation of Dividends ) Act, 1960 , the rate of dividend 
ap so increased ) on such share bears to the rate of eight per cent . 

. ( 1) The value of an unquoted equity share in any com 
pany , other than an investment company , shall be determined 
in the manner set out in sub- rule ( 2 ) . 


63 of 1960. 


Unquoted 
equity 
shares in 
companies 
other 
than 
invest 
ment con 
panies . 


( 2) The value of all the liabilities as shown in the balance 
sheet of such company shall be deducted from the value of all 
its assets shown in that balance sheet; the net amount so arrived 
at shall be divided by the total amount of its paid -up equity 
share capital as shown in the balance sheet; the result multiplied 
by the paid - up value of each equity share shall be the break 
up value of each unquoted equity share , and an amount equal 
to eighty per cent of the break -up value so determined shall be 
the value of the unquoted equity share for the purposes of this 
Act. 
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(3 ) For the purposes, of sub- rule ( 2 ) , 

(a ) the following amounts shown as assets in the bal 
ance sheet shall not be treated as assets, namely : 

(i) any amount paid as advance tax under the 
Income-tax Act ; 
. ( ii ) any amount shown in the balance sheet includ 
ing the debit balance of the profit and loss account or the 
profit and loss appropriation account which does not re 
present the value of any asset; 

(b ) the following amounts shown as liabilities in the 
balance sheet shall not be treated as liabilities , namely : 

(i) the paid - up capital in respect of equity shares ; 

(ii) the amount set apart for payment of dividends 
on preference shares and equity shares where such divi 
dends have not been declared before the date on which 
the gift was made at a general body meeting of the 
company; 

(iii) reserves, by whatever name called , other than 
those set apart towards depreciation ; 

( iv ) credit balance of the profit and loss account; 

( v ) any amount representing provision for taxation , 
other than the amount referred to in sub - clause ( ) of 
clause (a ) , to the extent of the excess over the tax pay 
able with reference to the book profits in accordance 
with the law applicable thereto ; 

(vi) any amount representing contingent liabilities 
other than arrears of dividends payable in respect of 
cumulative preference shares . 


Explanation . For the purposes of this rule , " balance sheet" , 
in relation to any company, means the balance sheet of such 
company ( including the Notes annexed thereto and forming part 
of the accounts ) as drawn up on the date on which the gift was 
made and, where there is no such balance sheet, the balance sheet 
drawn up on a date immediately preceding that date, and in the 
absence of both , the balance sheet drawn up on a date imme 
diately after the date on which the gift was made. 


Unquuted 
equity 
shares in 
invest 
ment coul 
panies. 


6 . ( 1) Subject to rule 7, the value of an unquoted equity 
share in an investment company shall be determined in the 
manner specified in sub -rule (2 ) . 


(2 ) The value of all the liabilities as shown in the balance 
sheet of such company shall be deducted from the value of all 
its assets shown in that balance sheet; the net amount so arriv 
ed at shall be divided by the total paid - up equity share capital 
of the company as shown in the balance sheet, and the result 
multiplied by the paid -up value of each equity share shall be 
the value of the unquoted equity share in that investment com 
pany for the purposes of this Act . 
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( 3 ) For the purposes of sub -rule (2 ) , the value of an asset 
disclosed in the balance sheet of the company shall be taken to 
be its value delerinined in accordance with wie rules as apple 
cable to that particular asset and , in the absence of any such rule , 
the value of such asset shall be its value as determined under 
rule 20 of Schedule III to the Wealth -tax Act 


(4 ) For the purposes of this rule , 


(a ) " balance sheet" has the same meaning as in rule 5 ; 


(b ) the amounts referred to in sub -rule ( 3 ) of rules 
shall not be treated as assets or liabilities , 


1 of1956 . 


(5 ) For the purpose of facilitating the valuation of unquoted 
equity shares under this rule and rule 7 , the company concerned 
shall have such valuation made by its auditors appointed under 
section 224 of Wie Companies Act, 1956 , and a certificate of me 
auditors relating to such valuation in the prescribed form shall 
be furnished to the Assessing Officer and the shareholders of the 
company ; and the valuation made by the auditors shall be taken 
into account in the assessment of the shareholders of the com 
pany . 


7. ( 1) The value of an unquoted equity share in one of the 
two interiocked companies held by the other interlocked com 
pany for the purposes of rule 6 shall be equal to the paid -up 
value of such share or the value determined under sub -rule (2 ) , 
whichever is higher , 


Unquoted 
equity 
shares in 
interloc 
ked com 
panies, 


(2 ) For the purpose of sub- rule (1) , the aggregate value of all 
the equity shares in an interlocked company shall be arrived at 
by multiplying the maintainable profits of such company by- - 


( a ) the fraction 100 / 8 .5 , in a case where the gross total 
income of the company consists , to the extent of not less than 
51 per cent, of income chargeable under the head " Income 
from house property " under the Income-tax Act; or 


(b ) the fraction 100 /10 , in the case of any other inter 
locked company, 
and the resultant amount divided by the number of such equity 
shares shall be the value of such an equity share in such company , 


(3 ) The maintainable profits of the company , for the purpose 
of sub -rule ( 2 ) , shall be computed in the following manner , 
namely : 


(a ) the book profits of the company for the five account 
ing years of the company immediately preceding the date on 
which the gift was made shall first be ascertained ; 

(6 ) adjustments shall be made to the book profits for 
each of the said five years for all non -recurring and extraordi 
nary items of income and expenditure and losses ; 
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( c ) adjustments shall be made to the book profits for ex 
penditure which is not of a revenue nature but is debited in 
the accounts and for receipts which are in the nature of re 
venue receipts but are not accounted for in the profit and 
loss account; 


(d ) any development rebate or investment allowance 
debited in the books of account shall be added back to the 
book profits ; 

. (e ) the tax liability of the company on the book profits , 
arrived at after the adjustments at items (a ), ( b ) , (c ) and 
( d ) , shall be deducted from such book profits ; 


: (f) amounts required for paying dividends on preference 
share or shares with prior rights shall be deducted from such 
book profits; 


( g ) the aggregate of the book profits for the Ave aceount 
ing years so arrived at, divided by 5, shall be the maintain 
able pronts of the company , 


Explanation . For the purposes of this rule , " interlocked com 
panies " means any two investment companies each of which holds 
shares in the other company. . 


CHAPTER IV 


INDIRECT TAXK 


Customs 


43. In the Customs Act, 1962, 


Amand 
mont at 
Act 68 
of 1902 . 


(1) in section 129A. 


(a ) in sub- section (1 ) , in the second proviso , for the words 
" ten thousand rupees " , the worde " fifty thousand rupees " shall 
be substituted ; 


shall be 


. (b ) for sub - section (6 ) , the following sub- section 
substituted , namely : 


? " (6 ) An appeal to the Appellate Tribunal shall be in 
such form and shall be verified in such manner as may be 
specified by rules made in this behalf and shall , in the case 
of an appeal made on or after the 1st day of June, 1993, 

irrespective of the date of demand of duty and interest or of 
lovy of penalty in relation to which the appeal is made, be 
accompanied by a fee of - 

(a ) where the amount of duty and interest de 
manded and penalty levied by any omoar of customs in 
the case to which the appeal relatar is one lakh rupees or 
less, two hundred rupees ; 


sinca 
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( 6 ) where the amount of duty and interest de 
manded and penalty levied by any officer of customs in 
the case to which the appeal relates is more than one 
lakh rupees , one thousand rupees : 


Provided that no such fee shall be payable in the case of 
an appeal referred to in sub -section (2 ) or a memorandum 
of cross -objections referred to in sub - section ( 4 ) ." ; 


(2 ) in section 129C , in sub -section (4 ), for the words " fifty 
thousand rupees ” , the words " one lakh rupees shall be substituted . 


44 . The Customs Tariff Act, 1975 (hereinafter referred to as the Cus 
toms Tarit Act ) shall be amended in the manner specified in the Second 
Schedule 


Amead 
ment of 
Act 61 of 
1976 , 


Excise 


45 . In the Central Excises and Salt Act, 1944 ,-- 


Amand 
ment of 
Act 1 of 
1944. 


( 1) in scotion 35B , 


(a ) in sub - section (1 ), in the second proviso , for tho words " ton 
thousand rupees" , the words " fifty thousand rupees" shall be sub 
statuted ; 


sub -section shall 


the 


(6) tar sub -soction (6), the following 
substitutod , namaly : 


" (6 ) An appeal to the Appellato Tribunal shall be in the 
prescribed form and shall be vcrified in the prescribed mannor 
and shall , in the case of an appeal made on or after the 1st day 
of June, 1993 , irrespoctive of the date of demand of duty or of 
levy of penalty in relation to which the appeal is made, bere 
inocompanied by a fee of,--- 


(a ) whore the amount of duty demanded and penalty 
levied by any Central Excise Officer in the case to which 
the appeal relates is one lakh rupees or less, two hundred 
rupo8 ; 


( b ) where the amount of duty demanded and penalty 
lovied by any Central Exciso Officer in the caso to which 
the appeal relates is more than one lakh rupes , 
thousand rpecs: 
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Provided that no such fee shall be payable in the case of 
40 appeal referred to in sub -section (2 ) or memorandum 
of cross- objections referred to in sub - section (4 ). " ; 


(2) in section 35D , in sub - section (3 ), for the words " fifty thou 
sand rupeos " , the words " one lakh rupees " shall be substituted . 


Amend 
ment of 
Act 6 of 
1986. 


46. The Central Excise Tariff Act, 1985 (hereinafter referred to as the 
Central Excise Tariff Act) shall be amended in the manner specified in the 
Third Schedule . 


THE FIRST SCHEDULE 


(See section 2 ) 

PART I 
INCOME TAX 
Paragraph A 

Sub- Paragraph 1 
In the case of overy individual or Hindu undivided family or association 
of persons or body of individuals , whether incorporated or not, or every 
artificial juridical person referred to in sub -clause (vii) of clause (31) of 
section 2 of the Income tax Act, pot being a case to which Sub -Paragraph II 
of this Paragraph or any other Paragraph of this part applies, 


Rates of income- tax 
(1) where the total income does not . Nil ; 

exceed Rs. 28,000 
where the total income exceeds 20 per cent. of the amount by which 
Rs. 28 , 000 but does not exceed 

the total income exceeds Rs. 28 ,000 ; 
Rs. 50 ,000 
(3 ) where the total income exceeds Rs. 4,400 plus 30 per cent of the amount 

Rs. 50 ,000 but does not exceed . by which the total income cxceeds 
Rs. 1, 00 , 000 

Rs. 50,000 ; 
( 4 ) where the total income excoeds Rs. 19 ,400 plus 40 per cent. of the amount 
Rs. 1, 00 ,000 

by which the total income exceeds 
RA. 1, 000,000. 


Surcharge on income-tax 


The amount of income tax computed in accordance with the preceding 
provisions of this Sub -Paragraph or section 112 shall, 

(1) in the case of every individual or Hindu undivided family or 
association of persons or body of individuals referred to in section 88 
having a total incomo exceeding one hundred thousand rupees , be ro 
duced by the amount of rebate of income-tax calculated under that 
Section , and thro income tax as 80 reduced : 

( ü ) in the case of every person , other than those mentioned in item 
(1), having a total income exceeding one hundred thousand rupees , 
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be increased by a surcharge for purposes of the Union calculated at the rate 
of twelve per cent. of such income-tax : 


Provided that no such surcharge shall be payable by a non - resident. 


Sub -Paragraph II 
In the case of every Hindu undivided family which at any time during the 
previous year has at least one member whose total income of the previous 
year relevant to the assessment year commencing on the 1st day of April , 
1993 exceeds Rs. 28 ,000 , 


Rates of income- tax 


(1) where the total lacome does not 

exceed Rs. 18 ,000 


Nil ; 


( 2 ) whoro the total income exceeds 

Rs. 18 ,000 but does not exceed 
Rs. 1,00 ,000 


30 per cent of the amount by which the 

total income exceeds Rs. 18 ,000 ; 


(3 ) where the total income exceeds 

Rs. 1,00 ,000 


Rs. 24 ,600 plus 40 per cent, of the amount 

by which the total income ex 
ceeds Rs. 1,00 , 000 . 


Surcharge on income-lax 


The amount of income-tax computed in accordance with the preceding 
provisions of this Sub - Paragraph or section 112 shall, in the case of every 
person having a total income exceeding one hundred thousand rupees , be 
reduced by the amount of rebate of income-tax calculated under Chapter 
VIII- A and the income- tax as so reduced be increased by a surcharge for 
purposes of the Union calculated at the rate of twelve per cent of such 
income-tax : 


Provided that no such surcharge shall be payable by a non -resident. 


Paragraph B 


In the case of cvery co -operative society,- - 


Rates of income- tax 


( 1) where the total income does not 

exceed Rs. 10 ,000 


10 per cent. of the total income ; 


(2) where the total income exceeds 

Rs. 10 ,000 but does not exceed 
Rs. 20 ,000 


Rs. 1,000 plus 20 per cent of the 

amount by which the total income 
exceeds Rs. 10 , 000 ; 


(3 ) where the total income excceds 

Rs. 20 , 000 


Rs. 3 , 000 plus 35 per cent. 

amount by which the total income 
cxceeds Rs. 20 ,000 , 


Surcharge on income-tar 


The amount of income-tax computed in accordance with the preceding 
provisions of ibis Paragraph or section 112 shall , in the cre of every 
person having a total income exceeding one hundred thousand nipeer , bo 
increased by a surcharge for purposeg of the Union calculated at the rate of 
twelve per cent. of such income-tar . 
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Paracrant 


, 


In the ease of every form , 

. : 


Rate of incom6X . . 


On the whole of the total income 40 por cont. 

Surcharge on income-tar 
The amount of incomo-tax computed at the rate hereixbefore specified or 
ike deetion 112 audi, to the cake of every firm having a total income exceding 
one hundred thousand rupeas , be increased by a surcharge for purposes of 
the Union calculated at the rate of twelve per coat, of such income- tex . 

Paragraph D 


In the case of copy local authority , 

Rate of become- tax , : 
On the whole of the total income $0 per cent. 

Surcharge on income-ta 


The amouat of income-tax computed at the rate hereinbofore spooited or 
in section 112 shall, in the case of every person having a total income 
qading one hundred thousand rupees, be increased by a surcharge for petr 
pores of the Union calculated at the rate of twelve per cent. of such income. 


Paragrapk : 
In the case of a company. 

Aates of income tax : 
I. In the case of a domestic company, 
(1) where the company is a company in which the pub - 45 per cent of the 
lie are substantially interested 

total income; 
(2) where the company is not a company in which the 50 per cent of the 
public are substantially interested 

total income. 
II. In the case of a company other than a domestio com 

pany , —— 
( on so much of the total income as consists of 

(a ) royalties received from Government or an Indian 
concern in pursuance of an agreement made by it with 
the Government or the Indian conocrn after the 31st day 
ofMarch , 1961 but before the 1st day of April, 1976 , or 

(6 ) fees for rendering tochnical services received 
from Government or an Indian concern in pursuance 
of an agreement made by it with the Government or the 
Indian concern after the 29th day of February , 1964 but 

before the 1st day of April, 1976 , 
and where such agroomcat has , in either caso , Doen approv . So per cent. ; 
ied by the Central Government 

en on the balance, if any, of the total income to 65 per sort. 


: 
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Surcharge on income-tar 


The amount of income-tax computed in accordance with the provisions 
of this Paragraph or section 112 shall, in the case of every domestic company 
having a total income exceeding seventy - five thousand rupees, be increased 
by a surcharge calculated at the rate of fifteen per cent. of such income-tax . 


PART II 
RATES FOR DEDUCTION OF TAX AT SOURCE IN CERTAIN CASES 


In every case in which under the provisions of sections 193, 194 , 194A , 
194B , 194BB, 194D and 195 of the Income- tax Act , tax is to be deducted 
at the rates in force , deduction shall be made from the income subject to 
deduction at the following rates: 


- 


T 


Rate of income-tax 


1. In the case of a person other than a company 


10 per cent.; 


(a ) where the person is resident in India - 

(1) on income by way of interest other thin 

" Interest on securities " 
(ii) on income by way of winnings from lotteries 

and crossword puzzles 


40 per cent.; 


(iii ) on income by way of winnings from horse races 40 per cent.; 


( iv ) op income by way of insurance commission 
(v) on income by way of interest payable on - 


10 per cent.; 
10 per cent.; 


( A ) any security , other than a tax -free security , 

of the Central or a State Government ; 


( B ) any debentures or other securities for 

money issued by or on behalf of any local 
authority or a corporation established by 
a Central, State or Provincial Act ; 


( C ) any debcntures issued by a comp..ny where 

such debentures are listed on a recognised 
stock exchange in India in accordance with 
the Securities Contracts (Regulation ) Act, 
1956 and any rules made thereunder ; 


( vi) on any other income (exclud.ng interest pay. 

able on a tax- free security ) 


20 per cent.: 


(b ) where the person is not resident in India 


(i) in the case of a non -resident Indian 


( A ) on investment income and long -term capi- 20 per cent.; 

tal gains 
(B ) on income by way of interest payable on a . 15 per cent.; 

tax-free security 


( C ) on income by way of winnings from lotte - 40 per cent.; 

ries and crossword puzzles 
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Rate of income-tax 


- 


- - 


- 


- - - - - 


- 


40 per cent. ; 


( D ) on income by way of winnings from horse 

rates 
( E ) on the whole of other income 


income- tax at 30 per 
cept. of the amount 
of income 


income tax th respect 
of the income at the 
rates prescribed in 
Sub - Paragraph I 01 
Paragraph A of Part 
III of this Schedule , 
if such income had 
been the total in 
come, 


wbichever is higher ; 


(ii) in the case of any other person 
• ( A ) on income by way of interest payable on a 15 per cent. ; 

tax -free security 
( B ) on income by way of winnings from lotie- 40 per cent.; 

ries and crossword puzzles 
( C ) on income by way of winnings from horse 40 per cent.; 


( D ) on income by way of long-term capital 

galns, 


( ) in the case of individuals and Hindu 

undivided families 


20 per cent.; 


( 3 ) in any other case ( except a conipany 

referred to in sub -item (s ) of item 2 ] 


30 per cent. ; 


( E ) on the whole of the other income 


income- tax at 30 per 
cent, of the amount 
of income 


or 


inconic -tax in respect 
of the income at the 
rates prescribed in 
Sub -Paragraph 1 of 
Paragraph A of Part 
TII of this Schtdute, 
if such income had 
been the total in - . 
compe , 


whichever is higher . 


2 . In the case of a company 


( en) where the company is a domestic company 


( ) on iocome by way of interest other than 

" Interest on securities " 


20 per cent. , 
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( ii ) on income by way of winnings from lotteries 

and crossword puzzles 


40 per cent, ; 


(iii) on income by way of winnings from horse races 


40 per cent.; 


( iv ) on any other income (excluding interest pay - 

able on tax - free security ) 


21 . 5 per cent.; 


(b ) where the company is not a domestic company 


(i) on income by way of dividends payable by any 

domestic company 


25 per cent. ; 


( ii) on income by way of winnings from lotteries 

and crossword puzzles 


40 per cent.; 
40 per cent.; 


(iii ) on income by way of winnings from horse races 


25 per cent ; 


( iv ) on income by way of interest payable by 

Goverument or an Indian concern on moneys 
borrowed or debt incurred by Government or 
the Indian concern in foreign currency 


30 per cent. ; 


(v) on income by way of royalty payable by 

Government or an Indian concern in pursuance 
of an agreement made by it with the Government 
or the Indian concern after the 31st day ofMarch , 
1976 , where such royalty is in consideration 
for the transfer of all or any rights ( including 
the granting of a licence) in respect of copyright 
in any book on a subject referred to in the first 
proviso to sub - section ( IA ) of scction 115A o 
the Income- tax Act, to the Indian concern , or 
in respect of any computer software referred to 
in the second proviso to sub -section ( 1A ) of 
section 115A of the Income-tax Act, to a 
person resident in India. 


(vi ) on income by way of royalty not being . royalty 

of the nature referred to in sub - item (6 ) (v ) 
payable by Government or an Indian concern 
in pursuance of an agreement made by it with 
the Government or the Indian concern and 
where such agreement is with an Indian concern , 
the agreement is approved by the Central 
Government or where it relates to a matter 
included in the industrial policy , for the time 
being in force , of the Government of India , the 
agreement is in accordance with that policy - . 


50 per cent. ; 


( A ) where the agreement is made after 

the 31st dav of March , 1961 but before 
the 1st day of April , 1976 


30 per cent. ; 


( B ) where the agreenient is made after the 31st 

day ofMarch , 1976 


( vii) on income by way of fees for technical services 

payable by Government or an Indian concern 
in pursuance of an agreement made by it with 
the Government or the Indian concern and 
where such agreement is with an Indian concern , 
the agreement is approved by the Central 
Government or where it relates to a matter 
included in the industrial policy , for the time 
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being in force , of the Government of India , the 
agreement is in accordance with that policy 
( A ) where the agreement is made after the 29th 50 per cent . ; 

day of February , 1964 but before the 1st 

day of April , 1976 
( B ) where he agreement is made after the 31st 30 per cent.; 

day of March , 1976 
( viii) on income by way of interest payable on a tax - 44 per cent.; 

free security 
(ix ) on income by way of long -term capital gains 40 per cent ; 
(* ) on any other income 

65 per cent. 


Explanation . For the purposes of item 1 ( b ) (i) of this Part, " invest 
ment income" and " non - resident Indian " shall have the meanings assigned 
to them in Chapter XII- A of the Income- tax Act, 


Surcharge on income-lax 


The amount of income- tax deducted in accordance with the provi 
sions of 

( a ) sub - item (a ) of item 1 of this part shall be increased by a 
surcharge for purposes of the Union calculated at the rate of twelve 
per cent. of such income tax , and 

(b ) sub -item (a ) of item 2 of this part shall be increased by a 
surcharge, calculated at the rate of fifteen per cent . of such income 
tax . 


PART IL 


RATES FOR CALCULATING OR CHARGING INCOME-TAX IN CERTAIN CASES , DEDUCTING 
INCOME- TAX FROM INCOME CHARGEABLE UNDER THE HEAD " SALARIES " AND 

COMPUTING " ADVANCE TAX " 


In cases in which income tax has to be calculated under the first 
proviso to sub - section (5 ) of section 132 of the Income-tax Act or 
charged under sub -section (4 ) of section 172 or sub -section (2 ) of sec 
tion 174 or section 175 or sub - section (2 ) of section 176 of the said Act 
or deducted under section 192 of the said Act from income chargeable 
under the head " Salaries " or in which the " advance tax payable un 
der Chapter XVII - C of the said Act has to be computed at the rate or 
rates in force , such income-tax or, as the case may be , " advance - tax " 
[ not being " advance tax " in respect of any income chargeable to tax 
under Chapter XII or Chapter XII- A or sub- section (1A ) of section 161 
or section 164 or section 164A or section 167B of the Income-tax Act at the 
rates as specified in that Chapter or section or surcharge on such " advance tax " 
in respect of any income chargeable to tax under section 116B ), shall 
be calculated , charged , deducted or computed at the following rate or 
rates : 


Paragraph A 
Sub - Paragraph 1 


In the case of every individual or Hindu undivided family or as 
sociation of persons or body individuals , whether incorporated or not 
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or every artificial juridical person referred to in sub - clause ( vii) of 
clause (31) of section 2 of the Income-tax Act, not being a case to which 
Sub - Paragraph II of this Paragraph or any other Paragraph of this part 
applies - 


Rares of income-tar 
( 1) where the total income does not Nil ; 

exceed Rs. 30 , 000 


where tbe total income exceeds 
Rs. 30 ,000 but does not exceed 
Rs. 50 ,000 


20 per cent , of the amount by wbich 

the total income exceeds Rs. 30 , 000 ; 


where the total income exceeds 
Rs. 50 ,000 but does not exceed 
Rs. 1,00 ,000 


Rs. 4, 000 plus 30 per cent , of the amount 

by which the total income exceeds 
Rs. 50 ,000 ; 


(4 ) where the total income exceeds 

Rs. 1,00 , 000 


Rs. 19,000 plus 40 per cent of the 

amount by which the total income 
exceeds Rs. 1, 00 , 000 . 


Surcharge on income- lax 


The amount of income- tax computed in accordance with the preceding 
provisions of this Sub -Paragraph of section 112 shall , 


(i) in the case of every individual or Hindu undivided family or asso 
ciation of persons or body of individuals referred to in section 88 having 
a total income exceeding one hundred thousand rupees , be reduced by 
the amount of rebate of income tax calculated under Chapter VIII- A , and 
the income tax as so reduced , 


(11) in the case of every person , other than those mentioned in item 
( i) , having a total income exceeding one hundred thousand rupees, 


calculated at the 


be increased by a surcharge for purposes of the Union 
rate of twelve per cent. of such income-tax : 


Provided that no such surcharge shall be payable by a non - resident, 


Sub- Paragraph II 


in the case of every Hindu undivided family which at any time 
during the previous year has at least one member whose total income 
of the previous year relevant to the assessment year commencing on the 
1st day of April, 1994 exceeds Rs. 30 ,000 , 


Rates of income-tax 
( 1) where the total income does not Nil ; 

exceed Rs. 18 ,000 


where the total income exceeds 
Rs. 18 ,000 but does not exceed 
Rs. 1,00 ,000 


30 per cent. of the amount by which the 

total income exceeds Rs. 18 . 000 ; 


( 3) where the total income exceeds 

Rs. 1,00 , 000 


Rs. 24 ,600 plus 40 per cent of the 

amount by which the total income 
exceeds Rs. 1, 00 , 000 . 
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Surcharge on income- tax 
The amount of income-tax computed in accordance with the preceding 
provisions of this Sub - Paragraph or section 112 shall , in the case of cvery 
person having a total income exceeding one hundred thousand rupees, be 
reduced by the amount of rebate of incomo- tax calculated under Chapter VIILA 
and the income tax as so reduced , be increased by a surcharge for purposes of 
the Union calculated at the rate of twelve per cent. of such income- tax : 

Provided that no such surcharge shall be payable by a non -resident. 


Paragraph B 


In the case of every co - operative society , 


Rates of income-tax 


10 per cent. of the total income; 


( 2 ) 


( 1) where the total income does not 

exceed Rs. 10 ,000 
Where the total income exceeds 
Rs. 10 , 000 but does not exceed 

Rs. 20 ,000 
(3 ) where the total income exceeds 

Rs. 20 ,000 


Rs. 1 , 000 plus 20 per cent. of the amount 
by which the total income exceeds 

Rs. 10 ,000 ; 
Rs. 3, 000 plus 35 per cent. of the 

amount by which the total income 
exceeds Rs. 20 ,000 . 


Surcharge on income- tar 


The amount of income- tax computed in accordance with the preceding pro 
visions of this Paragraph or section 112 shall , in the case of every person having 
a total income exceeding one hundred thousand rupees , be increased by a 
surcharge for purposes of the Union calculated at the rate of twelve per cent. 
of such income- tax , 

• Paragraph C 
In the case of every firm . 

Rate of income-tax 
On the whole of the total income 40 per cent. 

Surcharge on income- lat 


The amount of income-tax computed at the ratc hereinbefore specified or 
in section 112 shall, in the case of overy firm having a total incomo exceeding 
one hundred thousand rupees, be increased by a surcharge for purposes of the 
Union calculated at the rate of twelve per cent. of such income- tak . 


Paragraph D 


In the case of every local authority, -- 

Rate of income- lax 
On the whole of the total incomo 30 per cent. 


Surcharge on income- tar 
The amount of income- tax computed at the rate hereinbefore specified or 
in section 112 shall , in the case of every person having a total income exceeding 
one hundred thousand ropesa , be increased by a surcharge for purposes of the 
Union calculated at the rate of twelve per cent. of such income- tax . 
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Paragraph E 


In the case of a company, 


Rates of income-tax 


I 


In the case of domestic company, - - 


45 per cent, of the total income; 


( 1) where the company is a company 

in which the public are substan 
tially interested 


50 per cent of the total income. 


( 2 ) where the company is not a com - 

pany in which the public are 
substantially interested 


11. In the case of a company other than a domestic company , 


(i) on so much of the total incomc as consists of 


(a ) royalties received from Government or an Indian concern in 
pursuance of an agreement made by it with the Government or the 
Indian concern after the 31st day of March , 1901 but before the 1st 
day of April , 1976 , or 


(6 ) fees for rendering technical services received from Goverd 
inent or an Indian concern in pursuance of an agreement made by 
it with the Government or the Indian concem after the 29th day of 
February , 1964 but before the 1st day of April, 1976 , 


und where such agreement has, in either case, been ap - 
proved by the Central Government 


50 per cent.. 


( ii ) on the balance , if any , of the total income 


( 5 per cent. 


Surcharge on income-lax 


The amount of income-tax computed in accordance with the provisions of 
this Paragraph or section 112 shall , in the case of every domestic company 
having a total income exceeding seventy- five thousand rpces, be mcreased by 
a surcharge calculated at the rate of fifteen per cent of such income- tax. 


PART IV 

[See section 2 ( 9) (d ) ) 
RULES FOR COMPUTATION OF NET AGRICULTURAL INCOME 


Rule 1. Agricultural income of tho uature referred to in sub -clause ( a ) 
of clause (1A ) of section 2 of the Income-tax Act shall be computed as if it 
were income chargeable to income- tax under that Att under the head " Income 
from other sources" and the provisions of sections 57 to 59 of that Act shall , 
so far as may bc , apply accordingly : 


Provided that sub -section ( 2 ) of section 58 shall apply subject to the 
modification that the reference to section 40A thercin shall bo construcd af 
not including a rofcrence to sub -section ( 3) and (4) of section 40A . 


Rule 2.- Agricultural income of the nature referred to in sub - clause (b ) 
or sub -clause (c ) of clause ( IA ) of section 2 of the Income-tax Act (other 
than income derived from any building required as a dwelling house by the 
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receiver of the rent or rcvenue or the cultivator or the receiver of rent-in -kind 
referred to in the said sub -clause (c )] shall be computed as if it were income 
chargeable to income tax under that Act under the head " Profits and gains of 
business or profession " and the provisiods of sections 30 , 31, 32 , 36 , 37 , 38 , 
40 , 40A ( other than sub -sections (3) and ( 4 ) thereof ) , 41, 43 , 43A , 43B and 
43C of the Income-tax Act shall, so far as may be , apply accordingly . 


Rule 3.- - Agricultural incomo of the nature referred to in sub -clause (c ) 
of clause (1A ) of section 2 of tho Income-tax Act, being income derived from 
any building required as a dwelling house by the receiver of the rent or revenue 
or the cultivator or the receiver of rent- in -kind referred to in the said sub 
clause ( c ) shall be computed as if it were income chargeable to income-tax 
under that Act under the head " Income from house property" and the provi 
sions of sections 23 to 27 of that Act shall , so far as may be , apply accordingly . 


: Rule 4 . Notwithstanding anything contained in any other provisions of 
these rules, in a case whero the assesseo deriyes income from sale of tea growa 
and manufactured by him in India, such income shall be computed in accor . 
ance with rule 8 of the Income- tax Rules, 1962 , and sixty per cent. of such 
income shall be regarded as the agricultural income of the assessee. 


· Rute 5. - Where the assessee is a member of an association of persons 
or a body of individuals (other than a Hindu undivided family, a company or 
a firm ) which in the previous year has either no income chargeable to tar 
under the lacome-tax Act or has total, iacome not exceeding the maximum 
amount not chargeable to tax in the case of an association of persons or a body 
of individuals (other than a Hindu undivided family, a company or a firm ) but 
has any agricultural income, then , the agricultural income or loss of the asso 
ciation or body shaft be computed in accordance with these rules and the share 
of the assessee in the agricultural income or loss so computed shall be regarded 
as the agricultural income or loss of the assessee . . 


Rule 6. Where the result of the computation for the previous year in 
respect of any source of agricultural income is a loss, such loss shall be set 
off against the income of the assessee, it any, for that previous year from any 
other source of agricultural income: 


Provided that where the assessee is a member of an association of persons 
or a body of individuals and the share of the assessec in the agricultural 
income of the association or body, as the case may be , is a loss, such loss shall 
not be set off against any income of tho assessee from any other source of 
agricultural income 


Rule 7 .– Any sum payable by the assessee on account of any tax levied by 
the State Government on the agricultural income shall be deducted in compu 
ting the agricultural income. - 


Rule & – (1) Where the assessee has, in the previous year relevant to the 
assessment year. commencing on the 1st day of April, 1993, any .agrioultural 
income and the net result of the computation of the agricultural income of the 
assessee for any one or more of the previous years relevant to the assessment 
years commencing on the 1st day of April, 1985 or the 1st day of April , 1986 
or the 1st day of April , 1987 or the 1st day of April, 1988 or the 1st day of 
April, 1989 or the 1st day of April, 1990 or the 1st day of April: 1991 or the 
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1st day of April, 1992, is a loss , threa , for the purposes of sub -section (2) of 
this Act --- 


(0) the loss so computed for the previous year relevant to the assess 
ment year commencing on tho 1st day of April , 1985 , to the extent, if 
any, such loss has not been set off against the agricultural income for the 
previous year relevant to the assessment year commencing on the 1st day 
of April, 1986 or the 1st day of April, 1987 or the 1st day of April , 1988 
or the 1st day of April , 1989 or the 1st day of April , 1990 or the 1st day 
of April , 1991 or the 1st day of April, 1992 , 


. (ii) the loss so computed for the previous year, relevant to the assess 
ment year commencing on the 1st day of April, 1986 , to the extent, if . 
any, such loss has not been set off against the agricultural income for the 
previous year relevant to the assessment year commencing on the 1st day 
of April , 1987 or the first day of April , 1988 or the 1st day of April, 1989 
or the 1st day of April , 1990 or the 1st day of April, 1991 or the 1st day 
of April, 1992, 


( iii) the loss so computed for the previous yeur relevant to tbe assess 
ment year commencing on the 1st day of April, 1987 , to the extent, if 
any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year comineucing on the 
1st day of April, 1988 or the 1st day of April , 1989 or the first day of 
April, 1990 or the 1st day of April, 1991 or the 1st day of April, 1992 , 


(iv ) the loss so computed for the previous year relevant to the assess 
ment year commencing on the 1 st day of April, 1988 , to the extent, if 
any, such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
Ist day of April, 1989 or the 1st day of April , 1990 or the 1st day of 
April , 1991 or the 1st day of April, 1992 , 


(v ) the loss so computed for the previous year relevant to the assess 
ment year commencing on the 1st of April , 1989 , to the extent, 
if any , such loss has not been set off against the agricultural inconio for 
the previous year rclevant to the assessment year commencing on the 
1st day of April, 1990 or the 1st day of April, 1991 or the 1st day of 
April, 1992 , 


Ivi) the loss so computed for the previous year relevant to the assess 
ment year commencing on the 1st day of April, 1990 , to the extent, 
if any , such loss bas not been set off against the agricultural income for 
the previous year rejevant to the assessment year commencing on the 
1st day of April, 1991 or the 1st day of April , 1992 , 


(vii ) the loss so computed for the previous year relevant to the 
aspssment year commencing on the 1st day of April, 1991, to the extent, 
if any , such loss has not been set off against the agricultural income for 
the previous year relevant to the assessment year commencing on the 
1st day of April, 1992 , and 


the 


(viii ) the loss so computed for the previous year retevant to 
assessment year commencing on the 1st day of April , 1992 , 
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Ball be sot oft against the agricultural income of the assessee for the previous 
year relevant to the assessment year commencing on the 1st day of April, 1993 . 


( 2 ) Where the assessee has, in the previous year relevant to the assess 
mant year commencing on the 1st day of April , 1994, or, if by virtue of any 
provision of the Income tax Ach , income tax is to be charged in respect of 
the income of a period other than that previous year, in such other period , 
any agricultural income and the net result of the computation of the agricul 
(ural income of the assessoe for any one or more of the previous years rele 
vant to the assessment years commending on the 1st day of April, 1986 or 
the 1st day of April, 1987 or the 1st day of April , 1988 or the 1st day of 
April , 1989 or the 1st day of April, 1990 or the 1st day of April , 1991 
of the 1st day of April , 1992 or the 1st day of April, 1993 , is a loss, then , 
for the purposes of sub -section ( 8 ) of section 2 of this Act, - - . . . 


(i) the lose so computed for the previous year relevant to the as 
sessment year commencing on the 1st day of April, 1986 , to the extent, 
if any, such loss has not been set off against the agricultural income 
for the previous year relevant to the assessment year commencing 
on the 1st day of April , 1987 or the 1st day of April , 1988 or the 
1st day of April, 1989 or the 1st day of April, 1990 or the 1st day of 
April , 1991 or the 1st day of April , 1992 or the 1st day of April , 1993 , 


( ii ) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1987, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
meneing on the 1st day of April, 1988 or the 1st day of April, 1989 
or the 1st day of April , 1990 or the 1st day of April, 1981 or the 
Ist day of April, 1992 or the 1st day of April, 1993 , . . 


(iii ). the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1988 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1989 or the 1st day of April, 1990 
or the 1st day of April, 1991 or the 1st day of April , 1992 or the 1st 
day of April, 1993 , 


( iv ) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1989, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1990 or the 1st day of April , 1991 
or the 1st day of April , 1992 or the 1st day of April , 1993, 


( v ) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1990 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1991 or the 1st day of April , 1992 
or the 1st day of April 1993 , 


(vi) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1991 , to the 
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extent, if any , such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1992 or the 1st day of April, 1993 , 


( vii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1992 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1993, and 


( viii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1993 , 


shall be set off against the agricultural income of the assessee for the previous 
year relevant to the assessment year commencing on the 1st day of April, 1994 , 


(3) Where any person deriving any agricultural income from any source 
has been succeeded in such capacity by another person, otherwise than by 
inheritance, nothing in sub - rule (1) or sub -rule (2) shall entitlc any person , 
other than the person incurring the loss, to have it set off under sub- rule ( 1 ) 
or, as the case may be , sub -rule (2 ). 


( 4 ) Notwithstanding anything contained in this rule, no loss which has 
not been determined by the Assessing Officer under the provisions of these 
rules or the rules contained in Part IV of the First Schedule to the Finance 
Act , 1985 (32 of 1985 ), or of the First Schedule to the Finance Act, 1986 
(23 of 1986 ), or of the First Schedule to the Finance Act, 1987 (11 of 1987 ), 
or of the First Schedule to the Finance Act , 1988 ( 26 of 1988 ) , or of the 
First Schedule to the Finance Act, 1989 ( 13 of 1989 ) , or of the First 
Schedule to the Finance Act , 1990 (12 of 1990 ), or of the First Schedule to 
the Finance (No. 2 ) Act, 1991 (49 of 1991), or of the First Schedule to the 
Finance Act, 1992 ( 18 of 1992 ), shall be set off under sub - rule (1 ) or, as 
the case may be , sub - rule (2 ) . 


Rule 9. - Where the net result of the computation made in accordance 
with these rules is a loss , the loss so computed shall be ignored and the get 
agricultural income shall be deemed to be nil. 


Rule 10 .- The provisions of the Income-tax Act relating to procedure 
for assessment (including the provisions of section 288A relating to round 
ing off of income) shall , with the necessary modifications, apply in relation 
to the computation of the net agricultural income of the assessee as they apply 
in relation to the assessment of the total income. 


Rule 11.- For the purposes of computing the net agricultural income of 
the assessee , the Assessing Officer shall have the same powers as he has under 
the Income-tax Act for the purposes of assessment of tho total income. 


THE GAZETTE OF INDIA EXTRAORDINARY 


[ PART 1 


LMT 


THE SECOND SCHEDULE 

( See section 43) 
In the First Schedule to the Customs Tariff Act, 
.. (1) in Chapter 1 , for the entry in . columa (4 ) occurring against all the sub 
beading Nos., the entry " 85 % " shall be substituted ; 

(2) in Chapter 4, for the entry in column (4) occurring against all the sub 
heading Nos., the entry " 85 % " shall be substituted ; 

(3) in Chapter 5, 

(i) for the entry in column (4 ) occurring against all the sub -heading Nos . 
(except sub -heading No. 0507. 10 ), the entry " 85 % " shall be substituted ; 

( ii ) in sub-leading No. 0507 : 10 , for the entries in -column (4 ) and column (5 ), 
- the entries “ 85 % " and " 75 % " shall respectively be substituted ; 


(4 ) in Chapter 7, for the entries incolumn (4) and column (5 ), occurring 
against all the sub - heading Nos., the entries " 85 % " and " 75 % " shall 
respectively be substituted ; 


(5 ) In Chapter 8 , for the entries in column (4 ) and column (5), occurring 
against all the sub -heading Nos . ( except sub -heading Nos. 0802 - 11, 0802 - 12 , 
0802 - 90 , 0804 . 10 and 0806 . 20 ), the entries " 85 % " and " 75 % " shall respectively 
be substituted ; , . . 


(6 ) in Chapter 9 , – 


i in sub -heading Nos , 0901 . 11 , 0901 . 12, 0901 : 21 , 090122 , 0901 . 30 and 
0901 - 40 , for the entries in column (4 ) and column (5 ) occurring against 
each of them , the entries " 85 % " and " 85 % less 13 paise per Kg." shall 
- respectively be substituted ; 


(i ) in sub -heading .Nos . 0902 . 10 , 0902 . 20 , 0902 . 30 , 0902 . 40 and 0903 . 00 
for the entries in column (4 ) and column (5 ) occurring against each of 
them , " the entries " 85 % " and " 85 % less 26 paise per Kg." shall res 
pectively, be substituted ; 
( ii ) in sub -heading Nos . 0904 . 11 and 0904 .12 , for the entries in columin (4 ) 
and column (5 ) occurring against cach of them , the entries " 85 % " and 
" 77 . 5 % shall respectively be substituted ; 
( iv ) in sub -heading Nos. 0904 . 20 and 1905 . 00 , for the entry in column (4 ) 
the entry " 85 % " shall be substituted ; * . - - . - - *--- * 
(v ) in sub -heading Nos. 0908 . 10 and 0908. 30 , for the entries in column (4 ). 
and column (5 ) occurring against each of them , the entries “ 85 % 
and " 77 . 5 % " shall respectively be substituted ; " . 
(vi) in sub -heading No. 0908 -20 , for the entry in column (4 ), the entry " 859/** 
shall be substituted ; 


( vii ) in sub- heading Nos : 0909 . 10 , 0909. 20 , 0909 . 30 , 0909. 40 , 0909 . 50 
0910 - 10 , 0910 - 20 , 0910 . 30 , 0910 . 40 , 0910 . 50 ,- 0910 91 and 0910 . 99 , 
for the entry in column (4 ), the entry " 85 % " shall be substituted ; 


(7 ) in Chapter 12 , 


(i) in sub - heading Nos. 1201 . 00 , 1202 - 10 , 1202 . 20 , 1203 . 00 , 1204 . 00 , 
1205 . 00 , 1206 - 00 , 1207 . 10 . 1207 . 20 , 1207. 30 , 1207 . 40 , 1207 . 50 . 
1207 . 60 , 1207 . 91, 1207. 92 and 1207 . 99 , for the entries in column ( 4 ) . 
and column ( 5 ) occurring agrinst each of them , the entries " 85 % " and 
" 75 % " shall respectively be substituted ; 
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( ii ) in sub- heading Nos. 1208 . 10 , 1208 . 90 , 1209 . 11 , 1209 . 19 , 1209 . 21 , 

1209- 22 , 1209 . 23 , 1209 . 24 , 1209 - 25 , 1209. 26 , 1209. 29 , 1209. 30 , 1209 . 91. 
1209 . 99 , 1210 - 10 , 1210 . 20 , 1211 . 10 , 1211 . 20 , 121 ) . 90 , 12 : 2 - 10 , 
1212 . 20 1212 . 30 , 1212 . 91 , 1212 - 92 , 1212 . 99 , 1213 . 00 , 1214 . 10 and 
1214 . 90 , for the entry in column (4 ) , the entry " 85 % " shall be sub 

stituted ; 
(8 ) in Chapter 13, 


(i) for the entry in column ( 4 ) occurring against all the sub -heading Nos. 

(except sub -heading No . 1301. 20 ), the entry * 85 % " shall be substituted ; 
( ii ) in sub -heading No . 1301 - 20 , for the entries in column (4 ) and column (5 ), 

the entries " 85 % " and " 75 % " shall respectively be substituted ; 
(9 ) in Chapter 15, 


(i) in sub - heading Nos, 1501. 00 , 1502 . 00 , 1503 . 00 , 1504 . 10 , 1504 . 20 , 

1504 . 30 , 1505 . 10 , 1505 . 90 and 1506 . 00 , for the entry in column (4 ), 

the entry " 85 % " shall be substituted ; 
(ii ) in sub -heading Nos. 1507 - 10 , 1507. 90 , 1508 - 10 , 1508 . 90, 1509 . 10 , 

1509 . 90 , 1510 . 00 , 1511 . 10 , 1511 . 90 , 1912 . 11 , 1512 - 19 , 1512 . 21 , 
1512 . 29, 1513 . 11, 1513 . 19 , 1513 . 21 , 1513 . 29, 1514 . 10 , 1514 . 90 , 1515 . 11. 
1515 . 19 , 1515 - 21, 1515 . 29 , 1515 - 30 , 1515 . 40 , 1515 - 50 , 1515 . 60 and 
1515 . 90 , for the entries in column (4 ) and column (5 ) occurring 
against each of them , the entries " 85 % " and " 75 % " shall respectively 

be substituted ; 
( iii ) in sub - heading Nos . 1516 - 10 , 1516 . 20 , 1517 . 10 , 1517 . 90 , 1518 . 00 , 

1519 . 11 , 1519 . 12 , 1519 - 13 , 1519 - 19 , 1519 20 , 1520 - 10 , 1520 - 90 , 
1521•10 , 1521 . 90 and 1522 . 00 , for the entry in column (4 ), the entry 
" 85 % " shall be substituted ; 


(10 ) in Chapter 16 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

( 11 ) in Chapter 17, for the entry in column (4) occurring against all the 
sub -heading Nos., the entry “ 85 % " shall be substituted ; 

(12) in Chapter 18 , for the entry in column (4 ) occurring against all the 
şub -heading Nos., the entry " 85 % " sball be substituted ; 

(13) in Chapter 19, for the entry in column (4) occurring against all the 
sub - heading Nos., the entry " 85 % " shall be substituted ; 

( 14 ) in Chapter 20 , for the entry in column (4 ) occurring against all the 
sub -heading Nos ., the entry " 85 % " shall be substituted ; 

(15 ) in Chapter 21, for the entry in column (4) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(16) in Chapter 22 , -- 
(i) in sub -heading Nos , 2201 10 , 2201 . 90 , 2202 . 10 and 2202 . 90 , for the 

entry in column (4 ), the entry " 85 % " shall be substituted ; 
( ii ) in sub -heading No. 2203. 00, for the entry in column (4 ),the entry " 145 % " 

shall be substituted ; 
( iii) in sub -heading Nos . 2204 . 10 , 2204 . 21 and 2204 -29, for the entry in 

column (4 ), the entry " Rs. 100 per litre or 315 % , whichever is higher " 

shall be substituted ; 
(iv) in sub -heading No. 2204 . 30 , for the entry in column (4), the entry 

" 145 % " shall be substituted ; 
(v ) in sub -heading Nos. 2205 . 10 and 2205 . 90 , for the entry in column (4 ), 

the entry " Rs. 100 per litre or 315 % , whichever is higher " shall be 

substituted ; 
(vi) in sub -heading No. 2206 . 00 , for the entry in column (4 ), the entry 

" 145 % " shall be substituted ; 
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(rii) in sub -heading No. 2207 . 10 , for the entry in column (4 ), the entry 

" Rs. 300 per litre or 400 % , whichever is higher" shall be substituted ; 
(viil) in sub -heading No. 2207 . 20 , for the entry in column (4 ), the ontry 

" 105 % " shall be substituted ; 
(ix ) in sub -heading Nos. 2208 . 10 , 2208 . 20, 2208 . 30 , 2208 - 40 , 2208 . 50 and 

2208 . 90 , for the entry in column (4 ), the entry " Rs. 300 per litre or 

400 % , whichever is higher " shall be substituted ; 
(x ) in sub- beading No. 2209 . 00 , for the entry in column (4), the entry 

* 85 % " shall be substituted ; 

(17 ) in Chapter 23, for the entry in column (4) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(18 ) in Chapter 24 , for the entry in column (4) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

( 19 ) in Chapter 25, 
(i for the entry in column (4 ) occurring against all the sub- heading Nos. 

( except sub -heading Nos . 2504 - 10 , 2504 . 90 and 2527 . 00 ), the entry 

* 859 " shall be substituted ; 
(i ) in sub -heading Nos. 2504 . 10 , 2504 . 90 and 2527 .00 , for the entries in 

column (4 ) and column (5 ) occurring against each of them , the entries 
“ 85 % " and “ 75 % " shall respectively be substituted ; 


( 20 ) in Chapter 26 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 


( 20 ) in Chapter 27 , for the entry in column (4 ) occurring against all the 
sub -heading Nos. ( except sub -heading No. 2716 .00 ), the entry " 85 % " shall be 
substituted ; 

(22) in Chapter 28, for the entry in column (4 ) occurring against au the 
sub - heading Nos., the entry " 85 % " shall be substituted ; 

(23) in Chapter 29,-- 
() for the entry in column (4 ) occurring against all the sub -heading Nos. 

( except sub -heading Nos . 2917 - 37 , 2933 . 71, 2936 . 10 , 2936 . 21 , 2936 . 22 , 
2936 : 23 , 2936 . 24 , 2936 . 25 , 2936 - 26 , 2936 - 27, 2936 . 28 , 2936 . 29 
2936 . 90 , 2937 - 10 , 2937 . 21 , 2937 . 22 , 2937 . 29 , 2937 . 91 , 2937 - 22 
2937 - 99 , 2939 - 40 , 2939 . 50 , 2941 . 10 , 2941 . 20 , 2941 30 , 2941 . 40 . 

2941 . 50 and 2941 . 90 ), the entry " 85 % " shall be substituted ; 
(i ) in sub-beading Nos. 2917 - 37, 2933 . 71, 2937 . 10 , 2937 . 21, 2937 . 22 , 

2937 . 29 , 2937 . 91, 2937 . 92 , 2937- 99 , 2939 . 40 and 2939 . 50 , for the 
entries in column (4 ) and column (5 ) occurring against each of them , 

the entries " 85 % " and " 75 % " shall respectively be substituted ; 
(iii ) in sub - heading Nos., 2936 - 10 , 2936 . 21 , 2936 . 22 , 2936 . 23, 2936 - 24 . 

2936 . 25, 2936 . 26 , 2936 . 27, 2936 . 28 , 2936 . 29 , 2936 . 90 , 2941. 10 , 
2941. 20 , 2941. 30 , 2941 - 40 , 2941 . 50 and 2941 . 90 , for the entries in 
colump (4 ) and column (5 ) occurring against each of thern , the entries 

" 85 % " and " 79 % " shall respectively be substituted ; 
( 24) in Chapter 30 ,-- 
(i) in sub - heading Nos. 3001 . 10 3001 20 , 3001. 90 , 3002 . 10 , 3002 - 20 , 

3002 - 31 , 3002 - 39 , 3002 . 90 , 3003. 10 , 3003 - 20 , 3003 . 31, 3003 . 39, 
3003 - 40 , 3003 - 90 , 3004 . 10 , 3004 . 20 , 3004 - 31, 3004 . 32 , 3004 . 39 . 
3004 . 40 , 3004 . 50 and 3004 . 90 , for the entries in column (4 ) and column 
(5) occurring against each of them , the entries " 85 % " and " 75 % 

shall respectively be substituted ; 
(i ) in sub -heading Nos. 3005 . 10 , 3005. 90 , 3006 . 10 , 3006 - 20 , 3006 . 30 . 

3006 . 40 , 3006 . 50 and 3006 . 60 , for the entry in column (4 ), the entry 
* 85 % " shall be substituted ; 
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(25) in Chapter 31, for the entry in columu (4 ) occurring against all the 
sub -heading Nos. ( except sub -heading Nos. 3102 . 21 , 3105 - 20 , 3105 . 51, 3105 : 59, 
3105 . 60 and 3105. 90 ), the entry " 85 % " shall be substituted ; 

( 20 ) in Chapter 32 , 
(i) for the entry in column (4) occurring against all the sub -heading Nos. 

(except sub -heading No. 3201 . 90 ), the entry " 85 % " shall be substituted ; 
(ii) in sub -heading No. 3201. 90 , for the entries in column (4 ) and column 

(5 ), he entries “ 85 % " and " 75 % " shall respectively be substituted ; 
( 27) in Chapter 33, for the entry in column (4 ) occurring against all the 
sub-heading Nos., The entry " 85 % ** shall be substituted ; 

( 28 ) in Chapter 34 


(i) for the entry in column (4 ) occurring against all the sub -heading Nos . 

(except sub -heading Nos. 3402 : 11, 3402 - 12 , 3402 . 13 and 3402 . 19 ), 

the entry " 85 % " shall be substituted ; 
( ii ) in sub -heading Nos. 3402 . 11, 3402 . 12 , 3402 - 13 and 3402 - 19 , for the 

entries in column (4 ) and column (5) occurring against each of them , 
the entries " 85 % " and " 75 % " shall respectively be substituted ; 


( 29 ) in Chapter 35 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % ** shall be substituted ; 


(30 ) in Chapter 36 , for the entry in column (4 ) occurring against all the 
sub -heading Nos ., the entry " 85 % " shall be substituted ; 

(31 ) in Chapter 37 , for the entry in coluinn (4 ) occurring against all the 
sub -he..ding Nos., the entry “ 85 % " shall be substituted ; 

(32) in Chapter 38 , 


(i) for the entry in column (4 ) occurring against all the sub- heading Nos . 

( except sub -heading Nos . 3801. 10 , 3802. 10 , 3812 10 . 3815 . 11 and 
3815 . 12 ), the entry “ 85 % " shall be substituted ; 


( ii ) in sub -heading Nos. 3801 . 10 , 3802 - 10 , 3812 - 10 , 3815 . 11 and 3815 . 12 , 

for the entries in column (4 ) and column (5 ) occurring against each of 
them , the entries “ 85 % " and " 75 % " shall respectively be substituted ; 


( 33 ) in Chapter 39 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(34) in Chapter 40,- - 


( ) for the entry in columi (4 ) occurring against all the sub - heading Nos. 

( except sub - heading Nos . 4010 . 10 , 4010 .91 and 4010 - 99), the entry 
" 85 % " shall be substituted ; 


( ii) in sub -leading Nos. 4010 . 10 , 4010 - 91 and 4010 . 99 , for the entry in 

column (4 ), the entry " 70 % " shall be substituted ; 
(35) in Chapter 41,- - 


(i) for the entry in column (4 ) occurring against all the sub -heading Nos. 

(except sub -heading Nos. 4101 · 10 , 4101 - 21, 4101 . 22, 4101 . 29, 4101 : 30 , 
4101 - 40, 4102. 10 , 1102- 21. 4102. 29 , 4103. 10 , 4103 . 20 and 4103. 90 ), 

the entry " 85°/" shall be subsututed ; 
( in sub -lieading Nos. 4101 . 10 , 4101 21, 4101 - 22, 4101 29 , 4101 . 30 , 

4101 . 40 , 4102 - 10 , 4102 - 21 , 4102 . 29 , 4103 · 10 , 4103 . 20 and 4103. 90 , for 
the entry in column (4 ), the entry " 45 % " shall be substituted ; 


(36 ) in Chapter 42, for the entry in column (4 ) curring against all the 
sub -lcading Nos., the entry “ 85 % " shall be substituted ; 
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(37 ) in Chapter 43, for the entry in column (4 ) occurring against all the 
sub -heading Nos ., the entry " 85 % " shall be substituted ; 

( 38 ) in Chapter 44 , for the entry in column (4 ) occurring against all the 
sub -heading Nos ., the entry " 85 % " shall be substituted ; 


( 30 ) in Chapter 45 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 


( 40 ) in Chapter 46 , for the entry in column (4 ) occurring against all the 
sub - hcading Nos., the entry " 85 % " shall be substituted ; 

(47 ) in Chapter 47, for the entry in column (4) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 


( 42 ) in Chapter 48 , for the entry in column (4 ) occurring against 
sub - heading Nos., the entry " 85 % " shall be substituted ; 


all the 


( 43 ) in Chapter 49 , 
(i) in sub -heading Nos. 4901 , 10 , 4901 . 91, 4901 - 99 , 4902- 10 , 4902 . 90 , 
4903 . 00 , 4904 . 00 , 4905 . 10 , 4905 . 91 4905 . 99 and 4906 . 00 , for the 

entry in column (4), the entry " 45 % ." shall be substituted ; 
( ii) in sub-beading Nos . 4907. 00 , 4908 . 10 , 4908 . 90 , 4909 .00, 4910 .00 , 4911 10 , 

4911 , 91 and 4911 . 99, for the entry in column (4 ) , the entry " 85 % 

shall be substituted ; 

( 44) in Chapter 50 , for the entry in column (4 ) occurring against all 
the sub - heading Nos. (except sub -heading No 5002 . 00 ), the entry " 85 % " 
shall be substituted ; 

(45) in Chapter 51, for the entry in column (4 ) occurring against all 
the sub-heading Nos., the entry " 85 % " shall be subs ituted ; 
(46 ) in Chapter 52, 

(i) for the entry in column (4 ) occurring against all the sub -heading 

Nos . (cxccpt sub -heading No. 5201. 00 ), the entry " 85 % " shall be substituted ; 
( ii ) in sub-heading No. 5201 .00 , for the entry in column (4), the entry 
" 450 " shall be substituted ; 

(47) in Chapter 53 , for the entry in column (4 ) occurring against all 
the sub -heading Nos., the entry " 85 % " shall be substituted ; 

( 48 ) in Chapter 54 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 " shall be substituted ; 

(49 ) in Chapter 55 , for the entry in column (4 ) occurring against all 
the sub -heading Nos ., the entry " 85 " shall be substituted ; 

( 0) in Chapter 56 , for the entry in column (4 ) occurring against all 
the sub - beading Nos., the entry " 85 % " shall be substituted ; 


(50) in Chapter 57, for the entry in column (4 ) occurring against all 
the sub -heading Nos ., the entry " 85 % " shall be substituted ; 

( 52) in Chapter 58 , for the entry in column (4 ) occurring against all the 
sub - heading Nos,, the entry " 85 % " shall bo suhstituted ; 


(53) in Chapter 59 , for the entry in column (4 ) occurring against all the 
sub - heading Nos., the entry " 85 % " shall be substituted ; 


(54 ) in Chapter 60 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted : 

(55) in Chapter 61, for the entry in column (4 ) occurring against all the 
sub-heading Nos., the catry " 85 % " shall be substituted ; 
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( 56 ) in Chapter 62 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(57) in Chapter 63 , for the entry in column (4 ) occurring against all the 
sub -beading Nos., the entry " 85 % " shall be substituted ; 

(58) in Chapter 64 , for the entry in column (4) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(59) in Chapter 65 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the cntry " 85 % " shall be substituted ; 

(60 ) in Chapter 66, for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(61) in Chapter 67, for the entry in column (4 ) occurring against all the 
sub- heading Nos., the entry " 85 % " shall be substituted ; 

(62) in Chapter 68, for the entry in column (4 ) occurring against all the 
sub-heading Nos., the entry " 85 % " shall be substituted ;" 

(63) in Chapter 69, for the entry in column (4) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(64 ) in Chapter 70 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(65) in Chapter 71, for the entry in column (4 ) occurring against all the 
sub-hcading Nos ., the entry " 85 % " shall be substituted ; 

(66 ) in Chapter 72 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(67 ) in Chapter 73 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(68 ) in Chapter 74 , for the entry in column (4 ) occurring against all the sub 
hoading Nos., the catry " 80 % " shall be substituted ; 

( 69 ) in Chapter 75 , for the entry in column (4 ) occurring against all the sub 
heading Nos., the entry " 70 % " shall be substituted ; 

(70 ) in Chapter 76 , for the entry in column (4 ) occurring against all the sub 
hcading Nos., the entry " 70 % " shall be substituted ; 

(71) in Chapter 78 , for the entry in column (4 ) occurring against all the sub 
hending Nos., the entry " 70 % " shall be substituted ; 

(72 ) in Chapter 79, for the catry in column (4 ) occurring against all the sub 
heading Nos., the entry " 70 % " shall be substituted ; 

( 73 ) in Chapter 80 , for the entry in column (4 ) occurring against all the sub 
heading Nos., the entry " 70 % " shall be substituted ; 

(72) in Chapter 81, for he entry in column (4 ) occurring against all the sub 
heading Nos., the entry " 70 % " shall be substituted ; 

(75) in Chapter 82 , for the entry in column (4 ) occurring against all the sub 
heading Nos., the entry “ 85 % " shall be substituted ; 

( 76 ) in Chapter 83, for the entry in column (4 ) occurring against all the sub 
hending Nos., the entry " 85 % " shall be substituted ; 
(77) in Chapter 84 - 
(i) for the entry in column (4) occurring against all the sub -heading Nos . 

[ except sub -heading Nos. specified against sub - items ( ii ) to (iv ) of 
this item and sub - heading Nos. 8482.10 , 8482 .20, 8482. 30 , 8482 .40 , 
8482.50, 8482 , 80 , 8482.91 and 8482.99 ], the entry " 80 % " shall be 
sustituted : 
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(a ) in sab - heading Nos. 8407) 10 , 8407 - 21 , 8407- 29 , 8407 . 31, 8407 . 32 , 

8407 . 33., 8407 - 34 , 8407. 90 , 8408 . 10 , 8408 . 20 , 8408 . 90 , 8409 . 10 , 
8409 . 91, 8409 . 99 , 8413 . 11, 8413 . 19 , 8413 . 20 , 8413 . 30 , 8413 91 , 
8414 . 30 , 8414 . 51, 8414 , 59 , 8414 60 , 8414 . 80 , 8414 . 90 , 8415 - 10 , 
8415 . 81 , 8415 . 82 , 8415- 83 , 8415 . 90 , 8418 . 21, 8418 . 22 , 8418 . 29 , 
8418 . 30 , 8418 . 40, 8418 . 50 , 8418 . 91, 8418 . 99 , 8422 . 11 , 8422 . 90 , 
8423 . 10 , 8423 . 81, 8423 - 82 , 3423 . 89 , 8424 . 10 , 8450 - 11, 8450 - 12 , 
8450 - 19, 8450 20 , 8450 . 90 , 8452 - 10 , 8452 . 90 , 8469. 10 , 8469 - 21, 
8469 . 29 , 8469 - 31, 8469 . 39 , 8470 . 10 , 8470 . 21, 8470 - 29 , 8470 - 30 , 
8470 .40 , 8470 . 50, 8470 . 90 , 8421: 10 , 8471 - 20 , 8471 . 91, 8471 . 92, 
8471 - 93 , 8471 . 99 , 8472 . 10 , 8472 . 20 , 8472 - 30 , 8472 . 90 , 8473 . 30 , 
8476 : 11 , 8476 . 19 , 848 ] . 20 , 8481 30 , 8481 40 , 8481 . 80 , 8481. 90 . 
8483 10 , 8483· 20 8483 . 30 , 8483. 40, 8483 . 50 , 8483 .60 , 8483 . 90. 
8484 . 10 , 8484 - 90 , 8485 . 10 , and 8485 . 00 , for the entry in column (4), 

the entry " 85 % " shall be substituted , 
( ili ) in sub - heading Nos. 8442 50 , 8448 20 , 8448 - 31 , 8448 . 32 , 8448 . 33 , 

8448 - 39 , 8448 - 41, 8448 - 42 and 8448 49 , for the entry in column (4 ), 

the entry " 60 % " shall be substituteri , 
( v ) in sub -heading No. 8481 10 , for the entry "Il column (4 ), the entry 

" 70 % ** shall be substituted , 


(78 ) in Chapter 85 ,- - 
(1) for the entry la column ( 4 ) Occu ning agaist wł the sub -heading Nos . 

[ except sub- h ading Nos . specified against sub - items ( ii ) and ( iii ) of 
this item ], the entry " 85 % shall be substituted , 


( ii ) in sub -heading Nos . 8501. 20 , 8501 31 , 8501- 32 , 8501. 33 , 8501 . 34 , 

8501 - 40 , 8501 . 51 , 8501. 52 : 8501- 53 , 8501 . 61 , 8501 . 62 , 8501.63, 
8501 - 64 , 8502 . 11, 8502 , 12 ,- 8502 - 13 , 8502 . 20 , 8502 . 30 , 8502 . 40 . 
8503 . 00 , 8504 21, 8504 . 22 , 8504 23 , 8504 . 31 , 8504 . 32 , 8504 . 33 , 
8504 . 34 , 8504 . 40 , 8504 - 508504 . 90 , 8505 . 20 , 8505 . 30 , 8505 . 90 
8508 . 10 , 8508 - 20 , 8508 - 80 - 8508 . 90 , 8514 . 10 , 8514 : 20 8514 - 30 , 
8515 - 11, 8515 . 19 , 8515 . 21, 8515 . 29 , 8515 . 31, 8515 - 39 , 8515 . 80 , 
85 + 5 . 70 , 8516 . 90 , 8530 - 10 : 8530 . 80 , 8530 . 90 , 8535. 10 , 8535 . 21 , 
8535 . 29 , 8535 . 30 , 8535 .40 -and 8535 . 90 , for the entry in column (4 ), 

the entry " 80 % " shall be substituted ; 
( ii ) in sub -heading Nos. 8514 . 40 and 8574 . 90 , for the entry in column 

(4 ), the entry " 60 % " shall be substituted ; 
(79) in Chapter 86 , - 
(1) for the entry in column - 4 ). pecurring against all the sub- heading Nos. 

( except sub -heading Nos. 8601. 10 , 8601. 20 , 8602. 10 and 8602 - 90 ), 

the entry " 85 % " shall be substituted ; 
(ii ) in sub-heading Nos. 8601: 10, 8601 20 , 8602 - 10 and 8602. 90, for the 

entry in column (4 ), the entry " 60 % " shall be substituted ; 


(80 ) in Chapter 87, for the entry In - colunan (4 ) occurring against all the sub 

heading Nos ( except sub -heading No. 8710 . 00 ), the entry " 85 % " 
shall be substituted ; 


( 81) in Chapter 88 , for the entry in column (4 ) occurring against all the sub 

heading Nos , the entry " 85 % " shall be substituted ; 


( 82 ) in Chapter 89 , for the entry in column (4 ) occurring against all the sub 

heading Nos. (except sub - leading No . 8908 . 00 ), the entry " 85 % " shall 

be substi uted ; 
(83 ) in Chapte . 30 -- 
(i) for the entry in column (4) occurring against all the sub -heading Nos 

Luxcept suo- heading Nos . 9021- 11, 90ž1 19 . 9021 . 21, 9021 29, 9021 . 30 , 
9021 . 40 , 9021 . 50 , 9021 . 99 and sub -heading Nos. specified against 
sub - items ( ii ) and (iit ) of this item ), the entry " 85 % " shall be substituted ; 


- - - - 


- - - - - 


- 
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(ii ) in sub - heading Nos. 9011. 10 , 9011. 20 , 9011. 80 , 9012. 10 , 9014 . 10 

9014 . 20 , 9014 . 80 , 9015 . 10 , 9015 . 20 , 9015 . 30 , 9015 . 40, 9015 . 80 
9017 . 10 , 9017 - 20 , 9017 . 30 , 901780 , 9024 . 10 , 9024 .80 , 9025 . 11 
9025 . 19 , 9025 . 20 , 9025 - 80 , 9026 . 10 , 9026 . 20 , 9026 . 80 , 9027 . 10 , 
9027 . 20 , 9027 . 30 , 9027 . 40 , 9027 . 50 , 9027 . 80 , 9028 . 10 , 9028 . 20 . 
9028 . 30 , 9029 . 10 , 9029 . 20 , 9030 . 10 , 9030 . 20 , 9030 . 31 , 9030 . 39 , 
9030 . 40 , 9030 . 81, 9030 - 89 , 9031 . 10 , 9031. 20 , 9031. 30 , 9031 . 40 , 
9031 . 80 , 9032 . 10 , 9032 . 20 , 9032 . 81 and 9032 . 89 , for the entry in 
column (4 ), the entry " 80 % " shall be substituted ; 


( ii ) in sub -heading No. 9023 . 00 , for the entry in column (4), the entry 

" 45 % " shall be substituted ; 


(84) in Chapter 91 , for the entry in column (4) occurring against all be 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(85 ) in Chapter 92 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(86 ) in Chapter 93, for the entry in columo (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 


(87) in Chapter 94 , for the entry in column (4 ) occurring against all the 
sub - heading Nos ., the entry " 85 % " shall be substituted ; 


( 88 ) in Chapter 95 , for the entry in column (4 ) occurring against all the sub . 
heading Nos ., the entry " 85 % " shall be substituted ; 


(89 ) in Chapter 96 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 85 % " shall be substituted ; 

(90) in Chapter 97, 


(i) for the entry in column (4 ) occurring against all the sub -heading Nos . 

(except sub -heading Nos. 9704 . 00 and 9705 . 00 ), the entry " 85 % " shall 

be substituted ; 
(ii) in sub - heading Nos. 9704 . 00 and 9705 . 00 , for the entry in column (4) , 

the entry " 45 % " shall be substituted ; 


(91) in Chapter 98 , 
(i) in sub -heading Nos . 9801 . 00 and 9802 . 00 , for the entry in column (4). 

the entry " 85 % " shall be substituted ; 
(ii) in sub -heading No. 9803 . 00 , for the entry in column (4 ), the entry 

" 345 % " shall be substituted ; 
(iii) in sub - heading Nos. 9804 . 10 and 9804 . 90 , for the entry in column (4), 

the entry " 85 % " shall be substituted ; 


iv , in sub -heading No . 9805. 10 , for the entry in column (4 ), the entry 

" 75 % " shall be substituted ; 


l in sub -heading No. 9805 . 90 , for the entry in column ( 4 ), the er try 

**85 % " , shall be substituted, 
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THE THIRD SCHEDULE 

( See section 46 ) 
In the Schedule to the Central Excise Tariff Acto 

(1) under the heading " Rules for the interpretation of this 
in rule 3, 


WY 
WEDGE 


Schedule" , 


/ 


/ 


!" (a ) for the words " Chapter Notes " , the words " Sub-heading Notes" shall 

be substituted ; 
(6) for the words " Section Notes”, the words “ Chapter and Section Notes " 

shall be substituted ; 
(2) in Chapter 15 , in sub -heading Nos. 1501 - 00 , 1506 - 11 , 1506 - 12 , 1506 . 20 
and 1507 .00 , for the entry in column (4); the entry " 20 % " shall be 
substituted ; 


(3) in Chapter 17 , in sub-heading No. 1702- 21, for the entry in column (1), 
the entry " 20 % " shall be substituted ; 

(4) in Chapter 19 , in sub -heading Nos. 1901. 19 and 1901- 90 , for the entry 
in column (4), the entry " 25 % " shall be substituted ; 

(5) in Chapter 22, 
(a) in sub-heading No . 2201. 11, for the entry in column (4), the entry 

" 60 . paise " shall be substituted ; 


(b ) in sub - heading No . 2201 - 12 , for the entry in column (4 ); the entry 

" 60 paise plus 5 paise for every 100 millilitres or fraction thereof in 

excess of 200 millilitres” shall be substituted ; 
(c ) in sub -heading No. 2202 . 11, for the entry in column (4 ), the entry 

“ 90 paise " shall be substituted ; 
(d ) in sub-hoading No . 2202. 12 , for the entry in column (4), the entry 

" 95 paise" shall be substituted ;** *** 
) in sub -heading No. 220213 , for the entry in column (4), the entry 

" Rs . 1. 05 " shall be substituted ; 
in sub -heading No. 2202 . 14 , for the entry in column (4), the entry 
" Rs. 1 . 05 plus 20 paise for every 100 millilitres or fraction thereof 

in excess of 300 millilitres" shall be substituted ; 
(?) in sub -heading No. 2203 . 00 , for the entry in column (4 ), the entry 

" 20 % " shall be substituted ; 


( in Chapter 24 , 
(a ) in sub -hoading No. 2404 . 11, for the entry in column (4 ), the entry 

" 20 % " shall be substituted ; 
(b ) in sub -heading No. 2404 . 31, for the entry in column (4 ), the entry 

" Rs. 8 . 60 per thousand " shall be substituted ; 
( c) in sub - heading Nos. 2404 . 41 and 2404 . 50 , for the entry in column (4) . 

the entry * 25 % " shall be substituted . 
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column (4), 


(7) in Chapter 25, in sub -heading No. 2503. 00, for the entry in 
the entry " 20 % " shall be substituted ; 

(8) in Chapter 27, 


(a ) in sub -heading Nos . 2707. 10 , 2707. 20 , 2707- 30 , 2707. 60 and 2707 . 90 , 

for the entry in column (4 ), the entry " 15 % " shall be substituted ; 
(6 ) in sub -heading No. 2708 . 11, for the entry in column (4 ), the entry 

“ Rs. 110 per tonne" shall be substituted ; 


(c ) in sub -heading No. 2710 . 11 , for the entry in column (4 ), the entry 

" Rs. 2,230 per kilolitre at 15°C " sball be substituted ; 


(d ) in sub -heading No. 2710 . 12 , for the entry in column (4), the 

" Rs. 2 ,035 per kilolitre at 15°C " shall be substituted ; 


entry 


(e ) in sub - heading No. 2710 . 13 , for the entry in column (4 ), the entry 

" Rs. 2 ,200 per kilolitre at 15°C " shall be substituted ; 


( ) in sub - heading No . 2710 32 , for the entry in column (4 ), the entry 

" Rs. 1 , 100 per kilolitre at 15°C " shall be substituted ; 


( ) in sub -heading No. 2710 . 39, for the entry in column (4), the entry 

“ Rs. 500 per kilolitre at 15°C " shall be substituted ; 


(h ) in sub -heading No. 2710 . 40 , for the entry in column (4), the entry 

" Rs. 175 per kilolitre at 15°C " shall be substituted ; 
( ) in sub -heading No. 2710 . 50 , for the entry in column (4), the entry 

" Rs. 160 per kilolitre at 15°C " shall be substituted ; 


( ) in sub -heading Nos . 2710 - 60 , 2710 . 70 and 2710 . 80 , for the entry in 

column (4 ), the entry " Rs. 5 ,000 per tonne " shall be substituted ; 


(k ) in sub -heading Nos. 2710 . 91 and 2710 - 92 , for the entry in column (4), 

the entry * 25 % " shall be substituted ; 


(1) in sub -heading Nos . 2710 . 93 and 2710 . 94 , for the entry in column (4 ), 

the entry " Rs. 700 per tonne" shall be substituted ; 


(m ) in sub -heading No. 2710 . 95 , for the entry in colump (4 ), the entry 

" Rs . 5,000 per tonne " shall be substituted ; 
(n ) in sub -heading Nos, 2710 . 99 , 2712 . 10 , 2712 . 20, 2712 . 90, 2713 . 11 and 

2713 . 12 , for the entry in column (4 ), the entry " 25 % " shall be substitu 
ted ; 


( o ) in sub -heading Nos. 2713 . 20 , 2713 . 30 , 2714 . 10 and 2715. 10 , for the 

entry in column ( 4 ), the entry " Rs. 175 per tonne" shall be substituted ; 


( ) in Chapter 28 , — 
(a ) in sub -heading No. 2801 . 10 , for the entry in column (4 ), the entry 

" Rs. 110 per tonne " shall be substituted ; 
( ) in sub -heading No. 2814 . 00 , for the entry in column (4 ), the entry 

" Rs. 1 ,200 per tonne " shall be substituted ; 


(10 ) in Chapter 29 , 
(a ) in sub - heading No. 2901 . 10 , for the entry in column (4 ), the entry 

" Rs. 14 per cubic metre of the gas at pormal pressure at 15 C " shall be 
substituted ; 


(6 ) in sub -heading No. 2903 . 10 , for the entry in 

" 40 % " shall be substituted ; 


column (4 ), the entry 
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( 11) in Chapter 32 , in sub - heading No. 3204 . 90 , for the carry in colump (4 ), 
the entry M40 % ** shall be substitutetu 


i 


(12) in Chapter 33, 
(a ) in sub -bcading Nos. 3301. 00, 3302 . 10 , 3302 . 90 and 3303. 00, for the 

entry in column (4 ), the entry * *25 % " shall be substituted ; 
(6 ) in sub - heading No. 3304 . 00 , for the entry in column (4 ), the entry 

** 70 % ** shall be substituted ; 
(c ) in sub -heading No. 3305- 10 , for the entry in column (4), the entry 

" 30 % ** shall bo substituted ; 
(d) in sub -heading No. 3305 - 90 , for the entry in column (4), the entry 

" 70 % " sball be substituted , . 
(e ) in sub - heading No. 3306 . 00 , for the entry in column (4 ), the entry 

" 20 % " shall be substituted ; 
( ) in sub -heading Nos. 3307. 10 , 3307- 20 and 3307 . 30 , for the entry in 

column ( 4), the entry " 70 % " shall be substituted ; 
( 8) in sub -heading No. 3307 . 49 , for the entry in column (4), ine entry 

" 20 % " shall be substituted ; 
( ) in sub - heading No. 3307 . 90 , for the entry in column (4 ), the entry 

" 70 % " shall be substituted ; 
( 13 ) in Chapter 34 , 
(a ) in sub -heading No. 3401. 20 , for the entry in column (4), the entry 

" 30 % " shall be substituted ; 
(%) in sub- heading No. 3401• 30 ; for the entry in column (4), the entry 

6420 % " shall be substituted ; 


in sub -heading No. 3402 . 90 , for the entry in column (4 ), the entry 
" 35 % " shall be substituted ; 


(d ) in sub -heading No. 3403 .00 , for the entry in column (4), the entry 

“ 20 % plus Rs. 4 ,000 per tonne" shall be substituted ; 


(e ) in sub - heading Nos. 3404 . 00 , 3406 . 00 and 3407 . 00 , for the entry in 

column (4), the entry " 20 % " sball be substituted ; 
( 14) in Chapter 35, - 


(a ) in sub - heading Nos. 3501: 00 , - 3502 - 00 , 3503 . 00 and 3504 . 00 , for the 

entry in column (4), the entry " 20 % " shall be substituted ; 
(6 ) in sub -beading No. 3505 . 10 , for the entry in column (4 ), the entry 

" 45 % " shall be substituted ; 
(c ) in sub-heading Nos. 3505. 20, 3505. 90 and 3507 .00 , for the entry in 

column (4), the entry " 20 % " sball be substituted ; 
(45) in Chapter 36 , 
(a ) in sub-heading No . 3601 .00 , for the entry in column (4), the entry 

" 20 % " shall be substituted ; 
(1) in sub- hending No. 3602 . 00 , for the entry in column (4),,the entry 

5625 % " shall be substituted ; 


( c) in sub -heading No. 3603 . 00 , for the entry in 

" 20 % " shall be substituted ; 


column (4 ) the episy 
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(16 ) in Chapter 37, 
(a ) in sub - heading No. 3701. 90 , for the entry in column (4 ), the entry 

“ 25 % " shall be substituted ; 
(6 ) in sub -heading No. 3702 . 90 , for the entry in column (4 ), the entry 

“ 25 % plus Rs. 28 per square metre " shall be substituted ; 
(c ) in sub -heading Nos. 3703. 10 , 3703 . 20 , 3704 . 10 and 3704 . 20 , for the 

entry in column (4 ), the entry “ 25 % " shall be substituted ; 
(17) in Chapter 39 , for the entry in column (4 ), occurring against all the 
sub -heading Nos. (except sub -heading Nos . 3909 . 60 , 3915 . 90 , 3921. 11 , 3922 . 10 , 
3922 . 20 , 3922 . 90 , 3923 - 11, 3923 - 19 , 3923 . 90 , 3924 - 11, 3924 . 19 , 3924 . 90 , 3925 . 10 , 
3925 . 20 , 3925 . 30 , 3925 . 91, 3925 . 99 , 3926 . 10 and 3926 . 90 ), the entry " 50 % " 
shall be substituted ; 
(18 ) in Chapter 40, 
(a) in sub -heading Nos. 4001 . 00 , 4002 . 00 , 4003 . 00 and 4004 . 00 , for the 

entry in column (4 ), the entry " 20 % " shall be substituted ; 
(b )}in sub -heading No. 4005. 00, for the entry in column (4 ), the entry 

" 45 % " shall be substituted ; 
(c) in sub - heading No. 4006 . 10 , for the entry in column (4 ), the entry 

“ Rs. 15 per kilogram " shall be substituted ; 
(d ) in sub -heading No . 4007 . 00 for the entry in column (4 ), the entry 

" 20 % " shall be substituted ; 
( e) in sub -heading Nos. 4008 . 11 and 4008 . 19 , for the entry in column (4 ), 

the entry " 70 % " shall be substituted ; 
in sub -heading No. 4008 - 21, for the entry in column (4 ), the entry 
* Rs. 15 per kilogram " shall be substituted ; 


(8) in sub -heading No. 4010 - 10, for the entry in column (4), the entry 

" 35 % " shall be substitutod ; 


(h ) in sub -heading No . 4011 - 20 , for the entry in column (4 ), the entry 

“ Rs. 50 per tyre shall be substituted ; 


(i) in sub -heading Nos. 4011- 39 and 4011. 40, for the entry in column (4), 

the entry " Rs. 2 , 100 per tyre " shall be substituted , 


(1) in sub -heading No. 4011 . 50 , for the entry in column (4 ), the entry 

" Rs. 4 ,000 per tyre " shall be substituted ; 
(k ) fin sub -heading No. 4011 .60 , for the entry in column [(4 ), the entry 

* * Rs. 700 per tyre” shall bef substituted ; po : 


5 (!) id ) sub -heading No. 4011 . 70 , for the entry in column (4 ), the entry 

" Rs. 2 , 100 per tyre " shall: be substituted ; 


(m ) in sub -heading Nos. 4011 . 80 and 4011 . 91 , for the entry "in column (4 ) , 

the entry " 70 % " shall be substituted ; 
(n ) in sub -heading No . 4011 . 99, for the entry in column (4 ), the entry 

* 35 % " shall be substitutod ; 


(0 ) in sub -heading No. 4012 . 19 , for the entry incolumn ( 4 ), the entry 

" Rs.140 per flap " shall be substituted ; 
(p) in sub-heading ] No. 4012. 90, for the entry ? in column (4), the entry 

" 20 % " shall be substituted ; 


(g ) in sub - heading Nos. 4013. 30 , 4013 - 40 and 4013 . 50 , for the entry in 

column (4)," the entry " Rs. 300 per tube” shall be substituted ; 
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( ) in sub - heading No . 4013. 60 , for the eptry in column (4 ), the 

“ Rs. 150 per tube " shall be substituted ; 


entry 


(s) in sub - heading No . 4013, 70 , for the entry in column (4 ), the entry 

" Rs. 300 per tube" shall be substitutod ; 
(t) in sub-heading No. 4013.91 , for the entry in column (4), the entry 

" Rs. 1 , 150 per tube shall be substituted ; 
(u) in sub - heading No. 4013. 99 , for the entry in column (4 ). the entry 

" Rs. 115 . per tube " shall be substituted ; 
(v) in sub-heading Nos. 4014 : 40 and 4015. 00 , for the entry in column 

(4 ), the entry " 20 % " shall be substituted ; 
(w ) in sub -heading No. 4016 . 11 , for the entry in column (4 ), the entry 

* 70 % " shall be substituted ; 


(19) in Chapter 42, in sub- heading No . 4201- 90 , for the entry in colvan 
(4), the entry " 35 % " shall be substituted ; 


( 20 ) in Chapter 43 , in sub -heading No. 4301 . 00 , for the entry in column (4 ), 
the entry " 20 % " shall be substituted : 

( ar) in Chapter 44 , 
(a ) lo sub -heading No : 4404 . 00 , for the entry in column (4 ), the entry 

" 20 % " shall be substituted ; 
( ) in sub -beading No. 4409 :00, for the entry in column (4), the entry 

" 25 % " shall be substituted ; 
. : ( ) in sub -heading No .- 4410 : 10; for the entry in column (4); the entry 

- 35 % ** shall be substituted ; 


. ( 2a) in Chapter 45, in sub- heading No. 4501 . 00, for the entry in column 
(4 ), the entry " 20 % " shall be substituted ; 


( 23) in Chapter 48 * 
(a ) in sub_heading Nos. 4801 10. and .4801- 90 , for the entry in column (4 ), 

the entry " 15 % shall be substituted ; 
( in sub- beading Nos. 4802 : 20 ,+ 4802 . 91, 4802 .99, 4803, 00 , 4804 . 19, 

4804 . 29, 4804 - 30 , 4805 : 19 , 4805 - 20 , 4805 . 30 , 4805 . 90 , 4806 . 10 , 
4806 . 20 , 4806 . 90 , 4807. 10 , 4807. 92 , 4807 . 99, 4808 . 10 , 4808 . 90 , 
4810 . 10 , 4810 . 20 , 4810 . 90 , 4811: 10 and 4811- 20 , for the entry in 

column (4 ), the entry " 9096 " shall be substituted ; 
: ( ) in sub- hending No. 4811 . 30 , for the entry in column (4), the entry 

" 40 % " shall be substituted ; * * 
... . (d ) in sabricading No. 4811- 40, for the entry in column (4), the entry 

" 30 % " shall be substitutod ; . 
( ) in sub -heading No. 4811 . 90, for the entry in coluton (4), the ontry 

" 40 % " shall be substituted ; 
. .. in sub -heading Nos. 4812 : 00 , 4813 : 00 , 4814 :00 , 4817 . 00 ,< 4818 . 00 , 

4819 . 90 , 4820 . 00 , 4821 : 00 , 4822 . 00 , 4823 . 11 , 4823 t2 , 4823 . 14 
and 4823 . 19 , for the entry in column (4 ), the entry " 30 % " shall be 

substituted ; : . . .. 
(24) o Chapter 49, in sub -heading No . 4901. 10 , for the entry in column 
(4), the entry " 20 % " shall be substituted ; 
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( 25) in Chapter 51,- - 


( a ) in sub- heading Nos. 5102 . 90 and 5105 . 00 , for the entry in column 

(4 ), the entry " 15 % " shall be substituted ; 


(6 ) in sub -heading No. 5107 : 24 , for the entry in column (4 ), the entry 

53 % " shall be substituted ; 


(c) in sub -heading No. 5107 . 39 , for the cntry in column (4), the entry 

" 6 % " shall be substituted ; 


(d ) in sub - heading Nos . 4107.41 and 5107. 42 , for the entry in column (4 ), 

the entry " 3 % " shall be substituted ; 


(e ) in sub -heading No. 5107 . 49, for the entry in column (4 ) , the entry 

" 10 % " shall be substituted ; 


( ) in sub -heading Nos , 5107 . 91 and 5107 . 02 . for the entry in column (4 ), 

the entry " 5 " shall ha substituted ; 


(8) in sub -heading No . 5107 . 99 , for the entry in column (4), the entry 

" 12 % " shall be substituted ; 
(h ) in sub -heading No. 5108 .00 , for the entry in column (4 ), the entry 

" 15 % " shall be substituted ; 


( 26 ), in Chapter 53 , 


(a ) in sub -heading No. 5301. 31 , for the entry in culumu (4 ), th : cntry 

“ Rs. 15 per kilogram " shall be substituted ; 
(b ) in sub -heading No . 5302 : 20 , for the entry in column (4 ), tho entry 

“ Rs. 805 por tonne shall be substituted ; 


column (4 ), the entry 


( c ) in sub -heading No. 5303-31 , for the entry in 

" Rs. 1 : 50 per kilogram " shall be substituted ; 


(j ) in Sub -heading No. 5304 . 00 , for the entry in column (4 ), the entry 

" 15 % " shall be substituted ; 


( e) in sub -heading No. 5306 : 29 , for the entry in column (4 ), the entry 

“ Rs. 805 per tonne" shall be substituted ; 


( f ) in sub -heading No . 5307 . 12 , for the entry in column (4 ), the entry 

" 10 % " shall be substituted ; 


(8) in sub -heading No . 5308 :00, for the entry in column (4), the entiry 

“ 15 % " shall be substituted ; 


(27) in Chapter 54, 


( a ) in sub -heading No . 5401 : 10 , for the entry in column (4 ), the entry 

" Rs. 11 per kilogram or 60 % whichever is less " shall be substituted : 


(b ) in sub -heading No. 5101. 20 , for the entry in column (4 ), the entry 

" Rs. 2 per koligram " shall be substituted ; 


(c ) in sub -heading No. 5401 - 90 , for the cntry in column (4 ), the entry 

" Rs. 11 per kilogram or 60 % whichever is less shall be substituted ; 


(28 ) in Chapter 55 , -- 


( 12 ) in sub -heading No . 5503 . 12 and 5503 . 19 , for the entry in cloumn (4 ). 

the entry " Rs. 11 per kilogram or 60 % whichever is less" shall be 
substituted ; 
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(b ) in sub -heading No. 5503 . 20 , for the entry in column (4), the 
entry " R $. 2 per kilogram " shall be substituted ; 


(29) in Chapter 56 , – , 

(4 ) in sub -heading Nas. 5601 . 00 , 5602. 10 , 5602 . 90 , 5603 . 00 , 
5604 .00, 5605 . 90 and 5606 - 00, for the entry in column (4 ), the entry 
“ 15 % " shall be substituted ; 

(6 ) in sub -beading No. 5607 . 19 , for the entry in column (4 ), the 
entry " Rs. 805 per topne " shall be substituted ; 

(c ) in sub -heading Nas. 5607 . 90 and 5608 . 00 , for the entry in 
column (4 ), the entry " 15 % " shall be substituted ; 
(30 ) in Chapter 57, 

(a ) in sub -heading Nos . 5701 , 11 and 5701. 12 , for the entry in 
column (4 ), the entry " 35 % * shall be substituted ; 

(b) in sub -heading No. 5702 . 20 , for the entry in column (4), the 
entry " Rs. 805 per tonne " shall be substituted ; 


( c) in sub - heading No. 5702 - 90 , for the entry in column (4 ), the 
entry " 35 % " shall be substituted ; 


( 31 ) in Chapter 58 , 


(a) in sub -heading No. 5801 . 20, for the entry in column (4 ), the 
entry " 10 % " shall be substituted ; 


(6 ) in sub -heading No. 5801 . 90 , for the entry in column (4), the 
entry " 15 % " shall be substituted ; 


(c ) in sub- heading Nos, 5802 - 12 , 5802 , 19 and 5804 . 11, for the 
entry in column (4 ), the entry " 10 % " shall be substituted ; 


( d ) in sub - heading Nos . 5804 . 19 and 5804 . 90 , for the entry 
column (4), the entry " 15 % ** shall be substituted ; 


in 


(e) in sub - heading No. 5805 . 19, for the entry in column (4 ), 
the entry 25 % plus the duty for the time being leviable on base fabrics 
if po talready paid " shall be substituted ; 


( in sub -heading No . 5806 , 10 and 5806 . 90 , for the entry in 
column (4 ), the entry " 15 % " shall be substituted ; 


(32 ) in Chapter 59, 

(a ) in sub -heading Nos. 5903 . 19 , 5903 . 29 and 5903 . 99, for the 
entry in column ( 4 ), the entry " 35 % plus Rs. 15 per square metre plus 
the duty for the time being leviable on base fabrics , if not already 
paid " shall be substituted ; 

(6 ) in sub -heading No. 5904 . 10 , for the cntry in column (4), the 
entry " 35 % " shall be substituted ; 

(c) in sub-heading Ng. 5904 . 20 , for the entiy in -coln (4), br 
entry " 30 % " shall be substituted ; 

(d) in sub- heading No. 5904 . 90 , for the entry in column (4), the 
entry 35 % " shall be substituted ; 

(e ) in sub -heading No. 590 90 , for the entry in column (4 ), the 
entry " 15 % " shall be substituted ; 
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( ) in sub -heading No. 5906 - 11, for the entry in column (4 ), the 
entry " 35 % plus the duty for the time being leviable on base fabrics, under 
Chapter 52 , if not already paid " shall be substituted ; 


(g ) in sub -hcading No. 5906 - 12 for the entry in column (4 ), the 
cntry " 35 % plus the duty for the time being leviable on basc fabrics, 
under Chapter 54 or 55 , as the case may be, if not already paid " shall 
be substituted ; 


(h ) in sub -heading No. 5906 . 19 , for the entry in column (4 ), the 
entry " 35 % plus the duty for the time being leviable on base fabrics , if 
not already paid " shall be substituted ; 


(i) in sub -heading No. 5906 . 90 , for the entry in column (4 ), the 
entry " 35 % " shall be substituted ; 


(i) in sub -heading No. 5907. 00 , for the cntry in column (4 ), the 
entry " 15 % " shall be substituted ; 


(k ) in sub -heading No. 5908 . 00 , for the entry in column (4), the 
entry " 35 % " shall be substituted ; 

(1) in sub -heading No. 5909 .00, for the entry in column (4), the 
entry " 15 % " shall be substituted ; 


(33) in Chapter 60 , 

(a ) in sub -heading No. 6001 . 11, for the entry in column (4), the 
entry " 10 % " shall be substituted ; 

(b) in sub -heading No. 6001 . 19, for the entry in column (4), the 
entry " 15 % " shall be substituted ; 


(34 ) in Chapter 62 , in sub - heading No. 6202 . 00 , for the entry in column 

(4 ), the entry " 15 % " shall be substituted ; 


(35) in Chapter 63, în sub-heading No. 6301. 00 , for the entry in column 

(4 ) , the entry " 15 % " shall be substituted ; 


(36) in Chapter 68 ,-- 


( a ) in sub - heading Nos , 6801 . 10 and 6802 . 00 , for the entry in 
column (4 ), the entry " 35 % " shall be substituted ; 


(b ) in sub -heading Nos , 6804 . 10 , 6804 . 20 and 6804 . 30 , and 6804 . 90 , 
for the entry in column (4 ), the entry " 30 % " shall be substituted ; 


( c) in sub -heading No. 6805 . 90 , for the entry in column (4 ), the 
entry " 20 % " shall be substituted ; 

(d ) in sub -heading No , 6806 .90 , for the entry in column (4), the 
entry “ 25 % " shall be substituted ; 

(e) in sub -heading No. 6807 .00 , for the entry in column (4), the 
entry " 35 % " shall be substituted ; 


(37) in Chapter 69 , - ) 

(a ) in sub -heading Nos. 6901 . 00, 6902 . 10, 6902. 90 , 6903 . 90 and 
6904 . 10 , for the entry in column (4 ), the entry " 20 % " shall be 
substituted ; 

(6 ) in sub -heading No. 6905 . 00 , for the entry in column (4 ), the 
entry " 35 % " shall be substituted ; 

(c ) in sub -heading No. 6906 - 10 , for the entry in column (4 ), the 
entry " 55 % ** shall be substituted ; 
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(d ) n tothe bordi . Vo 6906 .90 ; for the entry in column (4), the entry " 35 % ” 

... . . . : 


in sub -heading No. 6908. 10 , for the entry in column (4 ), the entry 
" 45 % * shall be substituted ; 


( ) in sub -heading No. 6909 . 10 , for the entry in column (4), the entry 

* 25 % " shall be substituted ; 
(g) in sub -heading No. 6909 .20, for the entry in column (4), the entry 

" 45 % " shall be substituted ; 


(h ) in sub -heading Nos. 6909 . 90 and 6911 . 00 , for the entry in column (4 ), 

the entry " 35 % " shall be substituted ; 


(38 ) in Chapter 71, in sub -heading Nos. 7101 . 80 and 7101. 90 , for the 
entry in column (4 ), the entry " 20 % " shall be substituted ; 


( 39) in Chapter 72 , after Note 3 , the following NoȚE shall be inserted , 
namely :- - 
“ 4 . In relation to flat -rolled products of this Chapter , the process of hardening 

or tempering shall amount to manufacture." ; 
(40 ) in Chapter 73 , 
(a ) in sub -heading Nos. 7318 . 10 and 7318 . 21, for the entry in column 

(4 ), the entry " 15 % ** shall be substituted ; 


(6 ) in sub -heading Nos. 7321 . 10 and 7321 . 20 , for the entry in column 

(4 ), the entry " 30 % " shall be substituted ; 


(c ) in sub -heading No. 7321 . 90 , for the entry in column (4), the entry 

" 15 % " shall be substituted ; 


(41) in Chapter 74 , in sub - heading Nos, 7401. 10 , 7401 . 20 , 7402 . 00 , 
7403 . 11 , 7403 . 12 , 7403 . 13, 7403 . 19 , 7403 . 21, 7403 . 22 , 7403 . 23 , 7403 . 29 , 
7404 . 00 , 7405 . 00 , 7407 . 11, 7407 . 12 , 7407 . 29 . 7408 , 11, 7408 . 19 , 7408 . 21 , 
7408 . 29 , 7409 . 10 , 7409 . 20 , 7409 . 30 , 7409 . 40 , 7409 . 90 , 7410 . 11, 7410 . 12 , 
7410 .21, 7410 .22 , 7413 . 00, 7415 . 31, 7415 . 32 , and 7415 . 39 , for the entry in 
column (4), the entry " 15 % " shall be substituted ; 

(42 ) in Chapter 76 , for the entry in column (4 ) occurring against all the 
sub- heading Nos., the entry " 25 % " shall be substituted ; 


(43 ) in Chapter 78 , for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 15 % " shall be substituted ; 

(44 ) in Chapter 79 , for the entry in column (4) occurring against all the 
sub -heading Nos., the entry " 15 % " shall be substituted ; 

(45) in Chapter 82, for the entry in column (4 ) occurring against all the 
sub -heading Nos., the entry " 15 % " shall be substituted ; 

( 46 ) in Chapter 83, 
(a ) in sub -heading No. 8302 . 00 , for the entry in column (4), the entry 

" 30 % " shall be substituted ; 
( ) in sub -heading No. 8303 . 00 , for the entry in column (4 ), the entry 

" 40 % " shall be substituted ; 
( ) in sub -heading No. 8304 . 00 , for the enry in column (4), the entry 

" 30 % " shall be substituted ; 
(d ) in sub -heading No. 8307 . 00 , for the entry in column (4), the entry 

" 20 % " shall be substituted ; 
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(e ) in sub -heading Nos. 8309 . 10 and 8309 . 20 , for the entry in column ( 4), 

the entry " 6 paise each " shall be substituted ; 


in sub -heading No. 8310 . 00 , for the entry in column (4 ), the entry 
" 20 % " shall be substituted ; 


(47) in Chapter 84, -- 


( a ) in sub -hcading Nos . 8401 , 00 , 8402 . 00 , 8403 . 00 , 8404 . 00 , 8405 . 00 

and 8406 . 00 , for the entry in column (4 ), the entry " 10 % " shall be 
substituted ; 


(b ) in sub -heading No. 8409 . 00 , for the entry in column (4 ), the entry 

“ 25 % " shall be substituted ; 
(c ) in sub - heading Nos. 8410 . 00 , 8411 . 00 , 8412 . 00 , 8413 . 00 , 8414 . 80 , 

8416 . 00 , 8417 . 00 , 8420 . 00 and 8421 . 00 , for the entry in colunan ( 4), 
the entry " 10 % " shall be substituted ; 


(d ) in sub -heading No. 8422 .90 , for the entry in column (4), the entry 

“ 25 % " shall be substituted ; 
(e) in sub -heading No. 8423 . 00 , for the entry in column (4), the entry 

" 20 % " shall be substituted ; 
( ) in sub -heading Nos. 8424 . 00 , 8425 . 00 and 8426 . 00 , for the entry in 

column (4 ), the entry " 10 % " shall be substituted ; 
(8) in sub -hcading No. 8427. 00 , for the entry in column (4), the entry 

“ 25 % " shall be substituted ; 


(h ) in sub -heading No. 8428 . 00 , for the entry in column (4), the entry 

" 20 % " shall be substituted ; 


(i) in sub -heading Nos. 8429 . 00 and 8430 . 00 , for the entry in column ( 4), 

the entry " 10 % " shall be substituted ; 
(i) in sub-heading No. 8431 .00, for the entry in column (4 ), the entry 

" 25 % " shall be substituted ; 


(k ) in sub -heading Nos . 8432 . 00, 8433 . 00 , 8434 . 00 , 8435 . 00 8436 . 00 , 

8437 , 00 , 8438 . 00 , 8439 . 00 , 8440 . 00 , 8441 . 00 , 8442 . 00 , 8443. 00 , 
8444 . 00 , 8445 . 00 , 8446 . 00 , 8447 . 00 , 8448 . 00 , 8449 . 00 , 8451 . 00 , 
8453 . 00, 8454 . 00 , 8455 , 00 , 8456 . 00, 8457 . 00 , 8458 . 00 , 8459 . 00 , 
8460 . 00 , 8461 . 00 , 8462 . 00 , 8463 , 00 , 8464 . 00 , 8465 . 00 , and 8466 . 00 , 
for the entry in column (4 ), the entry " 10 % " shall be substituted ; 


() in sub - heading No . 8469 . 00 , for the cntry in column (4 ), the entry 

" 25 % " plus Rs. 5 ,000 per machine " shall be substituted ; 


(m ) in sub - heading Nos . 8470 . 00 , 8472 . 00 , and 8473 . 00 , for the entry in 

column (4), the entry " 25 % " shall be substituted . 


(n ) in sub -heading Nos. 8474 . 00 and 8475 . 00 , for the entry in column (4 ), 

the entry " 10 % " shall be substituted ; 


(0 ) in sub -heading Nos. 8476 . 00 and 8446 . 99, for the entry in column (4), 

the entry * 25 % " shall be substituted ; 


(i ) in sub -heading Nos. 8477 . 00 , 8478 . 00 , 8479 . 00 and 8480 . 00 , for the 

entry in column (4 ), the entry " 10 % " shall be substituted ; 


(9 ) in sub -heading Nos. 8481 . 99 , 8485 . 10 and 8485 . 90 , for the entry in 

column (4 ), the entry " 20 % " shall be substituted ; 


. 
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(48 ) in Chapter 85 , 
(a ) in sub -heading No. 8501 .00, for the entry in column (4), the entry 

“ 10 % ** shall be substituted . 


(6 ) in sub -heading No. 8502 .00, for the entry in column (4), the entry 

“ 20 % " shall be substituted ; 


( ) in sub -heading No. 8506 . 00 , for the entry in column (4 ), the entry 
* * * 40 % " shall be substituted ; 
(d ) in sub-heading No . 8510 . 00 , for the entry in column (4), the entry 

" 35 % " shall be substituted ; 


(e) in sub -heading Nos. 8511 . 00 and 8512 . 00 , for the entry in column (4 ), 

the entry. “ 25 % " shall be substituted ; 


in sub -heading Nos . 8514 . 00 and 8515 . 00 , for the entry in column (4) , 
the entry " 10 % " shall be substituted ; 


( ) in sub -hoarting No. 8516 . 00 , for the entry in column (4 ), the entry 

" 35 % * shall be substituted ; . 
(h )-in sub -heading No . 8533 .00, for the entry in column (4), the entry 

“ 25 % " shall be substituted ; . 


(1) in sub -beading Nos, 8537 .00 and 8538 . 00 , for the entry in column (4) , 

the entry " 20 % " shall be substituted ; 
(j) in sub -heading No. 8539 .00 , for the entry in column (4 ), the entry 

" 40 % plus Rs. 10 per lamp" shall be substituted ; 


(k ) in sub- heading Nos. .8540 . 90 , 8541 .00 and 8542 . 00 , for the entry in 

column (4 ), the entry " 20 % " shall be substituted ; 
(1) in sub -heading No. 8544 . 00 , for the entry in column (4 ), the entry 

" 35 % " shall be substituted : 
(m ) in sub -heading No . 8545 .00, for the entry in column (4), the entry 

25 % " shall be substituted ; 
(n ) in sub - heading No. 8546 . 00 , for the entry in column (4 ), the entry 

" 40 % " shall be substituted ; 
(0 ) in sub -hoading Nos. 8547 .00 and 8548 . 00 , for the entry in column (4), 
* the entry 20 % " shall be substituted ; 


(49) in Chapter 87, 
(a ) in sub - heading Nos. 8702 . 00 , 8704 . 00 , 8706 . 20 and 8707 . 40 , for the 

entry in column (4), the entry " 60 % " shall be substituted ; 
(6 ) in sub -heading No. 8708 . 00 , for the entry in column (4 ), the entry 

“ 25 % shall be substituted ; 


(50) in Chapter 88, for the entry in column (4) occurring against 

sub -heading Nos., the entry " 20 % " shall be substituted ; 


all the 


( 1) in Chapter 89 , 
(a ) for the entry incolumn (4 ) occurring against all the sub -heading Nos. 

( except sub -heading No. 8908 .00), the entry " 20 % " shall be substituted ; 
(6 ) in sub -heading No. 8908 . 00 , for the entry in column (4 ), the entry 

" Rs. 1,000 per Light Displacement Tonnage" shall be substituted ; 
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(52) in Chapter 90 , 
(a ) in sub -heading Nos. 9001 . 00 , 9002 . 00 , 9003 . 90 and 9005 . 00 , for the 

entry in column (4 ), the entry " 20 % " shall be substituted ; 


(6 ) in sub -heading No. 9006 . 00 , for the entry in column (4), the entry 

" 35 % " shall be substituted ; 


(c) in sub -heading No. 9009 . 00, for the entry in column (4), the entry 

“ 25 % " shall be substituted ; 
(d ) in sub -heading No . 9010 .00, for the entry in column (4), the entry 

" 20 % " shall be substituted ; 


(e) in sub - hcading Nos . 9032 . 11 and 9032 . 91, for the entry column (4 ) , 

the entry " 125 % * shall be substituted ; 


(53 ) in Chapter 91 , in sub - heading No. 9106 . 00 , for the entry in column (4 ), 
the entry “ 25 % " shall be substituted ; 


(54) in Chapter, 93 , for the entry in column (4) occurring against all the 
sub -heading Nos. (except sub -heading No . 9301. 00 ), the entry " 20 % " shall 
be substituted ; 


(55) in Chapter 94 


(a ) in sub -heading No. 9401 . 00 for the entry in column (4 ), the entry 

" 30 % " shall be substituted ; 


(6 ) in sub -heading No. 9403 .00 , for the entry in column, (4), the entry 

" 35 % " shall be substituted ; 


(c) in sub -heading No. 9405 . 00 , for the entry in column (4 ), 

" 40 % " shall be substituted ; 


the entry 


( 56 ) in Chapter 95, in sub -heading No. 9504 .00 , for the entry in column (4 ), 

the entry " 35 % " shall be substituted ; 
(57) in Chapter 96 
(a ) in sub -heading Nos. 9601 . 00 , 9602 . 00 and 9605 . 90 , for the entry in 

column (4 ), the entry " 20 % " shall be subsituted ; 
(6 ) in sub -heading No . 9612 . 00 , for the entry in column (4), the entry 

" 30 % " shall be substituted ; 


(c ) in sub -heading No. 9613 . 10 , for the entry in column (4 ), the entry 

" Rs. 5 per lighter " shall be substituted ; 


(d ) in sub -heading Nos . 9614 . 00 , 9615 . 00 , 9616 , 00 and 9618 . 00 , for the 

entry in column (4), the entry " 20 % " shall be substituted . 
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